
IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

 A-12,1of1 CORPORATE OPERATIONS EXPENSE ALLOCATION  A-12,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED CHANNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BIG THREE EXPENSES

1   PLANT SPECIFIC EXPENSE 16,715,262 A-9,LN 25 0 0 1,239,567 0 657,913 14,817,782 0 0 0 0 0 0 0

2   OTHER PLANT EXPENSE 0 A-10,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   NETWORK OPERATIONS EXPENSE 551,662 A-10,LN 8 0 0 360,384 0 191,277 0 0 0 0 0 0 0 0

4   ACCESS CHARGE EXPENSE 0 A-10,LN 9 0 0

5   CUSTOMER OPERATIONS EXPENSE 81,194 A-11,LN 31 0 0 53,041 0 28,152 0 0 0 0 0 0 0 0 0

6     TOTAL BIG THREE EXPENSES 17,348,117 0 0 1,652,993 0 877,342 14,817,782 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 9.5284% 0.0000% 5.0573% 85.4144% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

CORPORATE OPERATING EXPENSE

8 6710   EXECUTIVE AND PLANNING 790,376 LN 7 0 0 75,310 0 39,972 675,095 0 0 0 0 0 0 0 0

9 6720   GENERAL AND ADMINISTRATIVE 1,153,167 LN 7 0 0 109,878 0 58,319 984,970 0 0 0 0 0 0 0 0

10     TOTAL CORPORATE OPERATIONS 1,943,544 0 0 185,188 0 98,290 1,660,065 0 0 0 0 0 0 0 0

11     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 9.5284% 0.0000% 5.0573% 85.4144% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

12 EQUAL ACCESS EXPENSE 0 DIRECT 0

13 7500 INTEREST EXPENSE

14   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

15   OTHER 79,809 A-3,LN 10 0 0 52,137 0 27,672 0 0 0 0 0 0 0 0 0

16     TOTAL 79,809 0 0 52,137 0 27,672 0 0 0 0 0 0 0 0 0

17 OTHER INCOME ADJUSTMENTS

18   BASED ON PLANT 0 A-2,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   BASED ON EXPENSE 0 LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21 OPERATING TAXES

22 7210   FEDERAL ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 7210   STATE ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

24 7240   OTHER OPERATING TAXES 188,274 A-3,LN 10 0 0 122,994 0 65,280 0 0 0 0 0 0 0 0 0

25     TOTAL OPERATING TAXES 188,274 0 0 122,994 0 65,280 0 0 0 0 0 0 0 0 0

PART 69 COST ALLOCATION - TOTAL INTERSTATE

COST SUPPORT MATERIAL

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2015 6/13/2014

AL-1,1of1 DEVELOPMENT OF JOINT USE FACILITIES ALLOCATION FACTORS AL-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATED NNEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 EQUIVALENT ACCESS LINES - MSG COE 0 0 0 0

2   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

3 EQUIVALENT ACCESS LINES - MSG CWF 0 0 0 0

4   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 56,766 56,766 0

6   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

7 IX CIRCUIT MILES - MSG CWF 20,244,849 20244849 0

8   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

-------- -------------- ---- ------------------------------------------------------------------------- -------------------- ----------------------------- ------------------ -------------------- ------------------ ------------------ ------------------ ---------------------- -------------------- -------------------- ------------------ ------------------ ------------------ ------------------ ------------------ --------------------

DISTRIBUTION FACTORS

9 STD WORK SECONDS - MANUAL BOARDS 100.0000% 0.0000% 0.0000% 100.0000%

10 STD WORK SECONDS - TSPS 100.0000% 0.0000% 0.0000% 100.0000%

11 STD WORK SECONDS - OPERATORS 100.0000% 0.0000% 0.0000% 100.0000%

12 END USER SVC ORDER CONTACTS 0.0000% 0.0000% 0.0000% 0.0000%

13 END USER PAYMENT & COLLECTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

14 END USER BILLING INQUIRY CONTACTS 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 IX CARRIER SVC ORDER CONTACTS 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000%

16 IX CARRIER PAYMENT & COLLECTION 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000%

17 IX CARRIER BILLING INQUIRY CONTACTS 100.0000% 0.0000% 0.0000% 65.3270% 0.0000% 34.6730% 0.0000% 0.0000% 0.0000% 0.0000%

18 PUBLIC TELEPHONE REVENUE 0.0000% 0.0000% 0.0000%

19 END USER BILLING & COLLECTION 0.0000% 0.0000%

20 OPERATOR SERVICES UNDER CONTRACT 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4

FILING PERIOD:  7/1/14 - 6/30/15 ACCESS DIVISION 6/13/2014

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

REVENUE REQUIREMENT SUMMARY

1  NET INVESTMENT FOR SETTLEMENTS  3,006,095 NOTE A 0 2,486,380 519,715

2  RATE OF RETURN 11.2500% 11.2500% 9.5000%

3  RETURN ON INVESTMENT 329,091 LN1*LN 2 0 279,718 49,373

4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0 S-8,LN 29 0 0 0

5  NET RETURN FOR SETTLEMENTS 329,091 LN3-LN4 0 279,718 49,373

6  TOTAL ITC AMORTIZATION 0 S-12,LN 28+29 0 0 0

7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 S-12,LN 30 0 0 0

8  FEDERAL OPERATING INCOME TAX (OPTION) 120,221 LN28-LN11 0 102,983 17,238

9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 S-12,LN 31 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 40,020 LN 33 0 34,282 5,738

11  PROVISION FOR DEFERRED INCOME TAX 0 S-12,LN 33 0 0 0

13  OPERATING EXPENSE AND TAX 27,252,558 S-8,LN 18 0 22,268,754 4,983,804

14  NONOPERATING EXPENSE 87,286 S-8,LN 23 0 71,007 16,278

15  UNCOLLECTIBLES 3,992,932 S-8,LN 28 0 3,454,456 538,476

16    BASIS FOR GROSS RECEIPTS TAX 31,822,108 0 26,211,200 5,610,908

17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000% 0.0000%

18  GROSS RECEIPTS TAX 0 0 0 0

19    TOTAL REVENUE REQUIREMENT 31,822,108 0 26,211,200 5,610,908

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402 OTHER THAN RTB STOCK.

******* **** ******************************************************************* ******** ***************** ****************** ******************* *************** ****************** ******************

OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 329,091 LN 3 0 279,718 49,373

21  INTEREST AND RELATED ITEMS 95,720 S-12,LN 19 0 79,809 15,910

22  OTHER INCOME ADJUSTMENTS 0 S-12,LN 24+25 0 0 0

23  TOTAL INCOME ADJUSTMENTS 95,720 LN 21+22 0 79,809 15,910

24  FEDERAL ITC AMORTIZATION 0 S-12,LN 28 0 0 0

25  FEDERAL TAXABLE INCOME 353,592 0 302,891 50,701

26  FEDERAL INCOME TAX                  @ 34.00% 120,221 LN 25*FIT 0 102,983 17,238

27  FEDERAL SURTAX ALLOCATION 0 S-2,LN 34 0 0 0

28  NET FEDERAL INCOME TAX BEFORE ITC 120,221 LN26-LN27 0 102,983 17,238

29  STATE ITC AMORTIZATION 0 S-12,LN 29 0 0 0

30  STATE TAXABLE INCOME 333,502 0 285,682 47,820

31  STATE INCOME TAX                    @ 12.00% 40,020 LN 30*SIT 0 34,282 5,738

32  STATE SURTAX EXEMPTION 0 S-2,LN 34 0 0 0

33  NET STATE INCOME TAX BEFORE ITC 40,020 0 34,282 5,738

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4

FILING PERIOD:  7/1/14 - 6/30/15 ACCESS DIVISION 6/13/2014

 S-2,1of1  SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

NET INVESTMENT SUMMARY

1  GENERAL SUPPORT FACILITIES 2110 10,377,156 S-3,LN 10 0 8,652,288 1,724,869

2  CENTRAL OFFICE SWITCHING EQUIPMENT 2210 29,993,925 S-4,LN 52 0 25,008,399 4,985,526

3  OPERATOR SYSTEMS EQUIPMENT 2220 0 S-4,LN 41 0 0 0

4  CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 0 S-4,LN 78 0 0 0

5  INFORMATION ORIG/TERM EQUIPMENT 2310 0 S-5,LN 17 0 0 0

6  CABLE AND WIRE FACILITIES 2410 0 S-5,LN 42 0 0 0

7  TANGIBLE ASSETS 2680 1,472,819 S-3,LN 29 0 1,228,010 244,809

8  INTANGIBLE ASSETS 2690 0 S-3,LN 36 0 0 0

9    TOTAL PLANT IN SERVICE  A/C 2001 41,843,900 0 34,888,696 6,955,204

10    % DISTRIBUTION 100.0000% 0.0000% 83.3782% 16.6218%

11  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0 0

12  PLANT UNDER CONSTR - SHORT TERM 2003 0 S-6,LN 15 0 0 0

13  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0 0

14  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0 0

15  NONOPERATING PLANT 2006 0 DIRECT 0

16  GOODWILL 2007 0 DIRECT 0

17    TOTAL PROPERTY, PLANT & EQUIPMENT 41,843,900 0 34,888,696 6,955,204

18    % DISTRIBUTION 100.0000% 0.0000% 83.3782% 16.6218%

19  ACCUM DEPRECIATION - PLANT IN SERVICE 3100 37,511,854 S-7,LN 18 0 31,276,714 6,235,141

20  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 19 0 0 0

21  ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 1,472,819 S-7,LN 23 0 1,228,010 244,809

22  ACCUM AMORTIZATION - INTANGIBLE PROPERTY 3500 0 S-7,LN 24 0 0 0

23  ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0 S-7,LN 25 0 0 0

24  OPERATING DEFERRED INCOME TAX - NET VAR 841,797 S-7,LN 32 0 701,875 139,922

25  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 38 0 0 0

26    NET TELEPHONE PLANT 2,017,431 0 1,682,098 335,333

27    % DISTRIBUTION 100.0000% 0.0000% 83.3782% 16.6218%

28  MATERIALS AND SUPPLIES 1220 0 S-6,LN 31 0 0 0

29  INVESTMENT IN NONAFFILIATED CO'S 1402 0 S-6,LN 35 0 0 0

30  EQUAL ACCESS EQUIPMENT 1439 0 S-6,LN 36 0 0 0

31  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 37 0 0 0

32  CASH WORKING CAPITAL XXXX 988,664 S-3,LN  3 0 804,282 184,382

33    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 3,006,095 0 2,486,380 519,715

34    % DISTRIBUTION 100.0000% 0.0000% 82.7113% 17.2887%

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4

FILING PERIOD:  7/1/14 - 6/30/15 ACCESS DIVISION 6/13/2014

S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

OPERATING EXPENSE AND TAX SUMMARY

1  NETWORK SUPPORT EXPENSE 6110 0 S-9,LN 7 0 0 0

2  GENERAL SUPPORT EXPENSE 6120 1,296,341 S-9,LN 8 0 1,080,866 215,475

3  CENTRAL OFFICE EXPENSE 6210 979,410 S-9,LN 15 0 816,614 162,795

4  INFORMATION ORIG/TERM EXPENSE 6310 0 S-9,LN 21 0 0 0

5  CABLE AND WIRE FACILITIES EXPENSE 6410 18,248,747 S-9,LN 25 0 14,817,782 3,430,965

6  OTHER PLANT EXPENSE 6510 0 S-10,LN 11 0 0 0

7  NETWORK OPERATIONS EXPENSE 6530 661,638 S-10,LN 13 0 551,662 109,976

8  ACCESS CHARGE EXPENSE 6540 0 S-10,LN 14 0 0 0

9  MARKETING EXPENSE 6610 0 S-11,LN 13 0 0 0

10  SERVICES EXPENSE 6620 106,732 S-11,LN 44 0 81,194 25,538

11  EXECUTIVE AND PLANNING EXPENSE 6710 971,571 S-12,LN 8+9 0 790,376 181,194

12  GENERAL AND ADMINISTRATIVE EXPENSE 6720 1,417,531 S-12,LN 11+12 0 1,153,167 264,364

13    SUBTOTAL OPERATING EXPENSES 23,681,968 0 19,291,660 4,390,308

14    % DISTRIBUTION 100.0000% 0.0000% 81.4614% 18.5386%

15  DEPRECIATION AND AMORTIZATION 6560 3,344,782 S-10,LN 22+29 0 2,788,820 555,963

16  OTHER OPERATING TAX 7240 225,808 S-12,LN 32 0 188,274 37,533

17  EQUAL ACCESS EXPENSE 0 S-12,LN 15 0 0 0

18    TOTAL OPERATING EXPENSE AND TAX 27,252,558 0 22,268,754 4,983,804

19    % DISTRIBUTION 100.0000% 0.0000% 81.7125% 18.2875%

NON OPERATING EXPENSE 7370

20  ABANDONED CONSTRUCTION 0 S-2,LN 10 0 0 0

21  CONTRIBUTIONS 87,286  S-12,LN 14 0 71,007 16,278

22  OTHER NON OPERATING EXPENSE 0 DIRECT 0

23    TOTAL NON OPERATING EXPENSE 87,286 0 71,007 16,278

24    % DISTRIBUTION 100.0000% 0.0000% 81.3504% 18.6496%

UNCOLLECTIBLES

25  END USER MSG TOLLS 5310 0 DIRECT 0 0 0

26  END USER COMMON LINE 5320 0 DIRECT 0 0 0

27  IX CARRIER 5330 3,992,932 S-11,LN 5 0 3,454,456 538,476

28    TOTAL UNCOLLECTIBLES 3,992,932 0 3,454,456 538,476

29 ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 0 S-12,LN 3 0 0 0

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5

FILING PERIOD:  7/1/14 - 6/30/15 PART 64 SEPARATIONS 6/13/2014

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

REVENUE REQUIREMENT SUMMARY

1  NET INVESTMENT FOR SETTLEMENTS  51,742,219   NOTE A 3,006,095 48,736,125

2  RATE OF RETURN 10.9475% 9.5319%

3  RETURN ON INVESTMENT 4,974,559   LN1*LN 2 329,091 4,645,469

4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0   S-8,LN 30 0 0

5  NET RETURN FOR SETTLEMENTS 4,974,559   LN 3-LN 4 329,091 4,645,469

6  TOTAL ITC AMORTIZATION 0 S-12,LN 32 0 0

7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 0 0

8  FEDERAL OPERATING INCOME TAX (OPTION) 2,412,062   LN28-LN11 120,221 2,291,840

9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 802,946   LN 32 40,020 762,925

11  PROVISION FOR DEFERRED INCOME TAX 0   S-12,LN 36 0 0

13  OPERATING EXPENSE AND TAX 93,626,257   S-8,LN 20 27,252,558 66,373,699

14  NONOPERATING EXPENSE 375,000   S-8,LN 25 87,286 287,714

15  UNCOLLECTIBLES 3,992,932   S-8,LN 29 3,992,932 0

16    BASIS FOR GROSS RECEIPTS TAX 106,183,756 31,822,108 74,361,648

17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000%

18  GROSS RECEIPTS TAX 0 0 0

19    TOTAL REVENUE REQUIREMENT 106,183,756 31,822,108 74,361,648

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402.

********** ******* ********************************************************************* ******** ************ ****************** ******************* ****************** ******************

OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 4,974,559   LN 3 329,091 4,645,469

21  INTEREST AND RELATED ITEMS 292,322   S-12,LN 22 95,720 196,602

22  OTHER INCOME ADJUSTMENTS 0   S-12,LN 27+28 0 0

23  TOTAL INCOME ADJUSTMENTS 292,322   LN 21+22 95,720 196,602

24  FEDERAL ITC AMORTIZATION 0   S-12,LN 32 0 0

25  FEDERAL TAXABLE INCOME 7,094,299 353,592 6,740,707

26  FEDERAL INCOME TAX                  @ 34.00% 2,412,062   LN 25*FIT 120,221 2,291,840

27  FEDERAL SURTAX ALLOCATION 0   S-2,LN 32 0 0

28  NET FEDERAL INCOME TAX BEFORE ITC 2,412,062   LN26-LN27 120,221 2,291,840

29  STATE TAXABLE INCOME 6,691,214 333,502 6,357,712

30  STATE INCOME TAX                    @ 12.00% 802,946   LN 29*SIT 40,020 762,925

31  STATE SURTAX EXEMPTION 0   S-2,LN 32 0 0

32  NET STATE INCOME TAX BEFORE ITC 802,946   LN30-LN31 40,020 762,925

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5

FILING PERIOD:  7/1/14 - 6/30/15 PART 64 SEPARATIONS 6/13/2014

 S-2,1of1 SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

NET INVESTMENT SUMMARY

1  GENERAL SUPPORT FACILITIES 2110 25,341,110 S-3,LN 27 10,377,156 14,963,954

2  CENTRAL OFFICE SWITCHING EQUIPMENT 2210 44,014,651 S-4,LN 17 29,993,925 14,020,726

3  CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 51,552,721 S-4,LN 31 0 51,552,721

4  CABLE AND WIRE FACILITIES 2410 59,282,926 S-5,LN 16 0 59,282,926

5  TANGIBLE ASSETS 2680 3,596,636 S-3,LN 54 1,472,819 2,123,818

6  INTANGIBLE ASSETS 2690 0 S-3,LN 61 0 0

7    TOTAL PLANT IN SERVICE  A/C 2001 183,788,044 41,843,900 141,944,144

8    % DISTRIBUTION 100.0000% 22.7675% 77.2325%

9  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0

10  PLANT UNDER CONSTR - SHORT TERM 2003 0 S-6,LN 15 0 0

11  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0

12  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0

13  NONOPERATING PLANT 2006 2,173,393 DIRECT 2,173,393

14  GOODWILL 2007 0 DIRECT 0

15    TOTAL PROPERTY, PLANT & EQUIPMENT 185,961,437 41,843,900 144,117,536

16    % DISTRIBUTION 100.0000% 22.5014% 77.4986%

17  ACCUM DEPRECIATION - PLANT IN SERVICE 3100 128,713,980 S-7,LN 30 37,511,854 91,202,125

18  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 31 0 0

19  ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 3,596,636 S-7,LN 36 1,472,819 2,123,818

20  ACCUM AMORTIZATION - INTANGIBLE PROPERTY 3500 0 S-7,LN 37 0 0

21  ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0 S-7,LN 38 0 0

22  OPERATING DEFERRED INCOME TAX - NET VAR 3,757,257 S-7,LN 44 841,797 2,915,461

23  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 49 0 0

24    NET TELEPHONE PLANT 49,893,564 2,017,431 47,876,133

25    % DISTRIBUTION 100.0000% 4.0435% 95.9565%

26  MATERIALS AND SUPPLIES 1220 621,079 S-6,LN 32 0 621,079

27  PREPAID EXPENSES 1300 0 S-6,LN 37 0 0

28  INVESTMENT IN NONAFFILIATED CO'S 1402 162,795,796 S-6,LN 38 0 162,795,796

29  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 39 0 0

30  CASH WORKING CAPITAL XXXX 3,400,969 COMPUTED 988,664 2,412,306

31    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 216,711,408 3,006,095 213,705,314

32    % DISTRIBUTION 100.0000% 1.3871% 98.6129%

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5

FILING PERIOD:  7/1/14 - 6/30/15 PART 64 SEPARATIONS 6/13/2014

 S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

OPERATING EXPENSE AND TAX SUMMARY

1  NETWORK SUPPORT EXPENSE 6110 314,787   S-9,LN 13-23 107,100 207,687

2  GENERAL SUPPORT EXPENSE 6120 2,790,496  S-9,LN 24-27 1,189,240 1,601,256

3  CENTRAL OFFICE EXPENSE 6210 3,380,124 S-9,LN 33 979,410 2,400,714

4  CABLE AND WIRE FACILITIES EXPENSE 6410 22,946,170 S-9,LN 35 18,248,747 4,697,423

5  OTHER PLANT EXPENSE 6510 22,746,723 S-10,LN 6 0 22,746,723

6  NETWORK OPERATIONS EXPENSE 6530 5,621,071 S-10,LN 13 661,638 4,959,433

7  ACCESS CHARGE EXPENSE 6540 6,411,600 S-10,LN 15 0 6,411,600

8  MARKETING EXPENSE 6610 4,229,836 S-11,LN 15 0 4,229,836

9  SERVICES EXPENSE 6620 3,030,438 S-11,LN 39 106,732 2,923,706

10  EXECUTIVE AND PLANNING EXPENSE 6710 2,376,412 S-12,LN 7 971,571 1,404,841

11  GENERAL AND ADMINISTRATIVE EXPENSE 6720 6,832,519  S-12,LN 8-15 1,417,531 5,414,988

12    SUBTOTAL OPERATING EXPENSES 80,680,176 23,681,968 56,998,208

13    % DISTRIBUTION 100.0000% 29.3529% 70.6471%

14  DEPRECIATION - PLANT IN SERVICE 6561 11,919,017 S-10,LN 33 3,344,782 8,574,235

15  DEPRECIATION - FUTURE USE 6562 0 S-10,LN 34 0 0

16  AMORTIZATION - TANGIBLES 6563 0 S-3,LN42-44 0 0

17  AMORTIZATION - INTANGIBLES 6564 0 S-3,LN 45 0 0

18  AMORTIZATION - OTHER 6565 0 S-3,LN 46 0 0

19  OTHER OPERATING TAX 7240 1,027,064 S-12,LN 35 225,808 801,256

20    TOTAL OPERATING EXPENSE AND TAX 93,626,257 27,252,558 66,373,699

21    % DISTRIBUTION 100.0000% 29.1078% 70.8922%

NON OPERATING EXPENSE 7370

22  ABANDONED CONSTRUCTION 0   S-2,LN 8 0 0

23  CONTRIBUTIONS 266,565   S-12,LN 2 87,286 179,279

24  ALL OTHER 108,435   S-12,LN 2 0 108,435

25    TOTAL NON OPERATING EXPENSE 375,000 87,286 287,714

26    % DISTRIBUTION 100.0000% 23.2762% 76.7238%

UNCOLLECTIBLES

27  END USER MSG TOLLS 5310 0   DIRECT XXX XXX

28  IX CARRIER 5330 3,992,932   DIRECT 3,992,932 0

29    TOTAL UNCOLLECTIBLES 3,992,932 3,992,932 0

30 ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 0   S-12,LN 4 0 0

PUBLIC VERSION



Page 1 of  17

COS-1(P)

Filing Date: 6/15/2014 Rate-of Return TRP

Filing Entity: Iowa Network Access Division Cost Analysis Summary

Transmittal Number : Test Year, 7/14 to 6/15

COSA: INIAAN14

Interstate ROR Total

Total Part 64 Other Subject to Total Billing & Inter- Regulated Pay Inside Common Total Switched Special

Company Adjustments Adjustments Separations Interstate Collection exchange I/S Access Phone Wire BFP Line Traffic Sensitive Access

Revenues (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M) (N)

100 Network Access n/a n/a n/a n/a n/a n/a n/a 18,093,128 0 0 0 0 18,093,128 0

110 Uncollectibles n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 0 0

120 Common Line Support n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 n/a n/a

130        Long Term n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 n/a n/a

140        Transitional n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 n/a n/a

150 Miscellaneous n/a n/a n/a n/a n/a n/a n/a 26,706 0 0 0 0 26,706 0

160 Net Revenues n/a n/a n/a n/a n/a n/a n/a 18,119,834 0 0 0 0 18,119,834 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Expenses ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 16,715,262 0 0 16,715,262 0 0 0 0 16,715,262 0

         171    Network Support 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         172    General Support 1,296,341 0 0 1,296,341 1,080,866 0 0 1,080,866 0 0 0 0 1,080,866 0

         173    Central Office 979,410 0 0 979,410 816,614 0 0 816,614 0 0 0 0 816,614 0

         174      Operator Systems 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         175      COE Switching 979,410 0 0 979,410 816,614 0 0 816,614 0 0 0 0 816,614 0

         176      COE Transmission 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         177    IOT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         178    Cable & Wire Facilities 18,248,747 0 0 18,248,747 14,817,782 0 0 14,817,782 0 0 0 0 14,817,782 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 551,662 0 0 551,662 0 0 0 0 551,662 0

190 Depreciation / Amortization 3,344,782 0 0 3,344,782 2,788,820 0 0 2,788,820 0 0 0 0 2,788,820 0

200 Customer Operations n/a n/a n/a n/a 81,194 0 0 81,194 0 0 0 0 81,194 0

          201   Marketing 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          202   Local Business Office 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          203   Revenue Accounting 106,732 0 0 106,732 81,194 0 0 81,194 0 0 0 0 81,194 0

          204     Other Billing & Collection 0 0 0 0 0 0 0 0 0 0 0 0 0 0

210 Access n/a n/a n/a n/a 0 n/a 0 n/a n/a n/a n/a n/a n/a n/a

220 Corporate Operations n/a n/a n/a n/a 1,943,544 0 0 1,943,544 0 0 0 0 1,943,544 0

230 AFUDC n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 0 0

240 Other Exp. & Adjustments n/a n/a n/a n/a 3,525,463 0 0 3,525,463 0 0 0 0 9,138,929 0

250 Taxes Other than FIT n/a n/a n/a n/a 171,757 0 0 171,757 0 0 0 0 171,757 0

260 Total Exp and Other Taxes n/a n/a n/a n/a 25,777,702 0 0 25,777,702 0 0 0 0 31,391,168 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

FIT Adjustments ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 95,720 0 0 95,720 79,809 0 0 79,809 0 0 0 0 79,809 0

280 Amortized ITC 0 0 0 0 0 0 0 0 0 0 0 0 0 0

290 Federal Income Taxes n/a n/a n/a n/a 0 n/a n/a (2,630,810) 0 0 0 0 (4,539,389) 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

300 Total Expenses & Taxes n/a n/a n/a n/a 25,697,893 n/a n/a 23,067,083 0 0 0 0 26,771,970 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Telephone Plant in Service ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

310 General Support 10,377,156 0 0 10,377,156 8,652,288 0 0 8,652,288 0 0 0 0 8,652,288 0

320 Central Office Equip-Switch 29,993,925 0 0 29,993,925 25,008,399 0 0 25,008,399 0 0 0 0 25,008,399 0

          321    Operator Systems 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          322    Tandem Switching 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          323    Local Switching Cat. 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          324    Equal Access 29,993,925 0 0 29,993,925 25,008,399 0 0 25,008,399 0 0 0 0 25,008,399 0

330 Central Office Equip-Trans 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          331    Subscriber Lines 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          332    Exchange Circuit 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          333    Interexchange Circuit 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          334    Host Remote 0 0 0 0 0 0 0 0 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          341    Subscriber Lines 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          342    Exchange 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          343    Interexchange 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          344    Host Remote 0 0 0 0 0 0 0 0 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0 0 0 0 0 0 0 0 0

360 Amortizable Assets 1,472,819 0 0 1,472,819 1,228,010 0 0 1,228,010 0 0 0 0 1,228,010 0

370 Total Plant In Service 41,843,900 0 0 41,843,900 34,888,697 0 0 34,888,697 0 0 0 0 34,888,697 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Adjustments to TPIS ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 38,984,673 0 0 38,984,673 32,504,724 0 0 32,504,724 0 0 0 0 32,504,724 0

390 Accum Deferred Income Tax 841,797 0 0 841,797 701,875 0 0 701,875 0 0 0 0 701,875 0

400 Other Rate Base Adjust. n/a n/a n/a n/a 804,282 0 0 804,282 0 0 0 0 804,282 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Return Data ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 2,486,380 n/a n/a 2,486,380 0 0 0 0 2,486,380 0

420 Return n/a n/a n/a n/a n/a n/a n/a (5,027,058) 0 0 0 0 (8,731,945) 0

430 Rate of Return n/a n/a n/a n/a n/a n/a 11.25% -202.18% 0.00% 0.00% 0.00% 0.00% -351.19% 0.00%
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COS-1(H)

Filing Date: 6/15/2014 Rate-of Return TRP

Filing Entity: Iowa Network Access Division Cost Analysis Summary

Transmittal Number : Historical, Calendar Year 2013

COSA: INIAAN14

Interstate ROR Total

Total Part 64 Other Subject to Total Billing & Inter- Regulated Pay Inside Common Total Switched Special

Company Adjustments Adjustments Separations Interstate Collection exchange I/S Access Phone Wire BFP Line Traffic Sensitive Access

Revenues (A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M) (N)

100 Network Access n/a n/a n/a n/a n/a n/a n/a 20,897,089 0 0 0 0 20,897,089 0

110 Uncollectibles n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 0 0

120 Common Line Support n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 n/a n/a

130        Long Term n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 n/a n/a

140        Transitional n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 n/a n/a

150 Miscellaneous n/a n/a n/a n/a n/a n/a n/a 25,191 0 0 0 0 25,191 0

160 Net Revenues n/a n/a n/a n/a n/a n/a n/a 20,922,280 0 0 0 0 20,922,280 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Expenses ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 13,096,812 0 0 13,096,812 0 0 0 0 13,096,812 0

         171    Network Support 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         172    General Support 1,070,396 0 0 1,070,396 912,680 0 0 912,680 0 0 0 0 912,680 0

         173    Central Office 1,152,089 0 0 1,152,089 982,335 0 0 982,335 0 0 0 0 982,335 0

         174      Operator Systems 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         175      COE Switching 1,152,089 0 0 1,152,089 982,335 0 0 982,335 0 0 0 0 982,335 0

         176      COE Transmission 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         177    IOT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

         178    Cable & Wire Facilities 13,219,456 0 0 13,219,456 11,201,797 0 0 11,201,797 0 0 0 0 11,201,797 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 571,433 0 0 571,433 0 0 0 0 571,433 0

190 Depreciation / Amortization 2,754,522 0 0 2,754,522 2,348,660 0 0 2,348,660 0 0 0 0 2,348,660 0

200 Customer Operations n/a n/a n/a n/a 82,628 0 0 82,628 0 0 0 0 82,628 0

          201   Marketing 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          202   Local Business Office 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          203   Revenue Accounting 109,836 0 0 109,836 82,628 0 0 82,628 0 0 0 0 82,628 0

          204     Other Billing & Collection 0 0 0 0 0 0 0 0 0 0 0 0 0 0

210 Access n/a n/a n/a n/a 0 n/a 0 n/a n/a n/a n/a n/a n/a n/a

220 Corporate Operations n/a n/a n/a n/a 1,764,084 0 0 1,764,084 0 0 0 0 1,764,084 0

230 AFUDC n/a n/a n/a n/a n/a n/a n/a 0 0 0 0 0 0 0

240 Other Exp. & Adjustments n/a n/a n/a n/a 2,642,672 0 0 2,642,672 0 0 0 0 2,642,672 0

250 Taxes Other than FIT n/a n/a n/a n/a 320,674 0 0 320,674 0 0 0 0 320,674 0

260 Total Exp and Other Taxes n/a n/a n/a n/a 20,826,963 0 0 20,826,963 0 0 0 0 20,826,963 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

FIT Adjustments ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 8,717 0 0 8,717 7,433 0 0 7,433 0 0 0 0 7,433 0

280 Amortized ITC 0 0 0 0 0 0 0 0 0 0 0 0 0 0

290 Federal Income Taxes n/a n/a n/a n/a 57,974 n/a n/a 29,881 0 0 0 0 29,881 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

300 Total Expenses & Taxes n/a n/a n/a n/a 20,877,504 n/a n/a 20,849,411 0 0 0 0 20,849,411 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Telephone Plant in Service ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

310 General Support 6,493,252 0 0 6,493,252 5,536,510 0 0 5,536,510 0 0 0 0 5,536,510 0

320 Central Office Equip-Switch 29,487,983 0 0 29,487,983 25,143,106 0 0 25,143,106 0 0 0 0 25,143,106 0

          321    Operator Systems 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          322    Tandem Switching 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          323    Local Switching Cat. 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          324    Equal Access 29,487,983 0 0 29,487,983 25,143,106 0 0 25,143,106 0 0 0 0 25,143,106 0

330 Central Office Equip-Trans 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          331    Subscriber Lines 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          332    Exchange Circuit 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          333    Interexchange Circuit 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          334    Host Remote 0 0 0 0 0 0 0 0 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          341    Subscriber Lines 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          342    Exchange 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          343    Interexchange 0 0 0 0 0 0 0 0 0 0 0 0 0 0

          344    Host Remote 0 0 0 0 0 0 0 0 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0 0 0 0 0 0 0 0 0

360 Amortizable Assets 1,222,043 0 0 1,222,043 1,041,982 0 0 1,041,982 0 0 0 0 1,041,982 0

370 Total Plant In Service 37,203,278 0 0 37,203,278 31,721,598 0 0 31,721,598 0 0 0 0 31,721,598 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Adjustments to TPIS ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 34,687,644 0 0 34,687,644 29,576,628 0 0 29,576,628 0 0 0 0 29,576,628 0

390 Accum Deferred Income Tax 833,519 0 0 833,519 710,705 0 0 710,705 0 0 0 0 710,705 0

400 Other Rate Base Adjust. n/a n/a n/a n/a 728,196 0 0 728,196 0 0 0 0 728,196 0

---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

Return Data ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 2,162,461 n/a n/a 2,162,461 0 0 0 0 2,162,461 0

420 Return n/a n/a n/a n/a n/a n/a n/a 65,436 0 0 0 0 65,436 0

430 Rate of Return n/a n/a n/a n/a n/a n/a 0.00% 3.03% 0.00% 0.00% 0.00% 0.00% 3.03% 0.00%
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COS-2

Filing Date: 6/15/2014 Rate-of-Return TRP

Filing Entity: Iowa Network Access Division 7/14 - 6/15

Transmittal Number: Versus 2013 Actual

COSA: INIAAN14

Traffic Traffic Total Co.

Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations

(A) (B) (C) (D) (E) (F)

Forecast, 7/14 - 6/15

Revenue Requirement

100 Depreciation/Amortization 0 2,788,820 0 0 2,788,820 3,344,782

105 Expense Less Dep & Amor 0 28,430,591 0 0 25,605,945 n/a

110 Taxes Less FIT 0 171,757 0 0 n/a n/a

115 Return 0 (8,731,945) 0 n/a n/a n/a

120 FIT 0 (4,539,389) 0 n/a n/a n/a

125 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a

130 Revenue Requirement 0 18,119,834 0 n/a n/a n/a

135 Access Service Revenue 0 18,119,834 0 n/a n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 34,888,697 0 0 34,888,697 41,843,900

145 Rate Base Adjustments 0 804,282 0 0 804,282 n/a

150 Depreciation Reserves 0 32,504,724 0 0 32,504,724 38,984,673

155 Accum Deferred Income Tax 0 701,875 0 0 701,875 841,797

160 Average Rate Base 0 2,486,380 0 0 2,486,380 n/a

Actual, 1/13- 12/13

Revenue Requirement

200 Depreciation/Amortization 0 2,348,660 0 0 2,348,660 2,754,522

205 Expense Less Dep & Amor 0 18,157,629 0 0 18,157,629 n/a

210 Taxes Less FIT 0 320,674 0 0 n/a n/a

215 Return 0 65,436 0 n/a n/a n/a

220 FIT 0 29,881 0 n/a n/a n/a

225 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a

230 Revenue Requirement 0 20,922,280 0 n/a n/a n/a

235 Access Service Revenue 0 20,922,280 0 n/a n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 31,721,598 0 0 31,721,598 37,203,278

245 Rate Base Adjustments 0 728,196 0 0 728,196 n/a

250 Depreciation Reserves 0 29,576,628 0 0 29,576,628 34,687,644

255 Accum Deferred Income Tax 0 710,705 0 0 710,705 833,519

260 Average Rate Base 0 2,162,461 0 0 2,162,461 n/a
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COS-2

Filing Date: 6/15/2014 Rate-of-Return TRP

Filing Entity: Iowa Network Access Division 7/14 - 6/15

Transmittal Number: Versus 2013 Actual

COSA: INIAAN14

Traffic Traffic Total Co.

Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations

(A) (B) (C) (D) (E) (F)

Forecast, 7/13 - 6/14

Revenue Requirement

100 Depreciation/Amortization 0 3,482,111 0 0 3,482,111 4,031,728

105 Expense Less Dep & Amor 0 22,140,308 0 0 22,140,308 n/a

110 Taxes Less FIT 0 234,335 0 0 n/a n/a

115 Return 0 234,986 0 0 n/a n/a

120 FIT 0 121,054 0 0 n/a n/a

125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a

130 Revenue Requirement 0 26,212,794 0 0 n/a n/a

135 Access Service Revenue 0 26,212,794 0 0 n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 35,032,232 0 0 35,032,232 40,561,723

145 Rate Base Adjustments 0 733,826 0 0 733,826 n/a

150 Depreciation Reserves 0 32,315,091 0 0 32,315,091 37,415,709

155 Accum Deferred Income Tax 0 1,117,838 0 0 1,117,838 1,294,277

160 Average Rate Base 0 2,333,129 0 0 2,333,129 n/a

Actual, 1/12 - 12/12

Revenue Requirement

200 Depreciation/Amortization 0 3,332,850 0 0 3,332,850 3,802,464

205 Expense Less Dep & Amor 0 18,682,217 0 0 18,682,217 n/a

210 Taxes Less FIT 0 783,349 0 0 783,349 n/a

215 Return 0 1,817,839 0 0 1,817,839 n/a

220 FIT 0 936,463 0 0 936,463 n/a

225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a

230 Revenue Requirement 0 25,552,718 0 0 25,552,718 n/a

235 Access Service Revenue 0 25,552,718 0 0 n/a n/a 56,972,587

---- ---- ---- ---- ---- ---- 0.0351046

Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 31,682,141 0 0 31,682,141 36,146,304

245 Rate Base Adjustments 0 722,121 0 0 722,121 n/a

250 Depreciation Reserves 0 28,438,317 0 0 28,438,317 32,445,411

255 Accum Deferred Income Tax 0 1,150,631 0 0 1,150,631 1,312,760

260 Average Rate Base 0 2,815,314 0 0 2,815,314 n/a
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COS-2

Filing Date: 6/15/2014 Rate-of-Return TRP

Filing Entity: Iowa Network Access Division 7/14 - 6/15

Transmittal Number: Versus 2013 Actual

COSA: INIAAN14

Traffic Traffic Total Co.

Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations

(A) (B) (C) (D) (E) (F)

Forecast, 7/12 -  6/13

Revenue Requirement

100 Depreciation/Amortization 0 3,751,194 0 0 3,751,194 4,335,520

105 Expense Less Dep & Amor 0 16,493,055 0 0 16,493,055 n/a

110 Taxes Less FIT 0 254,596 0 0 n/a n/a

115 Return 0 217,935 0 0 n/a n/a

120 FIT 0 112,270 0 0 n/a n/a

125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a

130 Revenue Requirement 0 20,829,050 0 0 n/a n/a

135 Access Service Revenue 0 20,829,050 0 0 n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 32,468,276 0 0 32,468,276 37,525,873

145 Rate Base Adjustments 0 851,742 0 0 851,742 n/a

150 Depreciation Reserves 0 29,139,514 0 0 29,139,514 33,678,589

155 Accum Deferred Income Tax 0 2,184,244 0 0 2,184,244 2,524,485

160 Average Rate Base 0 1,996,260 0 0 1,996,260 n/a

---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ----

Actual, 1/11 - 12/11 ---- ---- ---- ---- ---- ----

Revenue Requirement ---- ---- ---- ---- ---- ----

200 Depreciation/Amortization 0 3,628,632 0 0 3,628,632 4,184,653

205 Expense Less Dep & Amor 0 26,551,665 0 0 26,551,665 n/a

210 Taxes Less FIT 0 574,851 0 0 574,851 n/a

215 Return 0 438,716 0 0 438,716 n/a

220 FIT 0 226,005 0 0 226,005 n/a

225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a

230 Revenue Requirement 0 31,419,869 0 0 31,419,869 n/a

235 Access Service Revenue 0 31,419,869 0 n/a n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 33,850,936 0 0 33,850,936 39,037,952

245 Rate Base Adjustments 0 1,269,119 0 0 1,269,119 n/a

250 Depreciation Reserves 0 28,124,207 0 0 28,124,207 32,433,711

255 Accum Deferred Income Tax 0 2,493,698 0 0 2,493,698 2,875,809

260 Average Rate Base 0 4,502,150 0 0 4,502,150 n/a
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MAG-1

Filing Date: 6/15/2014

Filing Entity: Iowa Network Access Division

Transmittal Number :

COSA: INIAAN14

Access Element

Interstate 

Revenue 

Requirement 

Prior to 

Adjustments

Frozen Line Port 

Transfer

Universal 

Service Fund 

Contribution

Interstate Revenue 

Requirement Subject to 

TIC Re-allocation

Frozen TIC 

Re-

allocation

Interstate Revenue 

Requirement Subject to 

Rate Making

(A) (B) (C) (D) (E) (F)

Note 1 Note 2 Note 3 Cols. (A)+(B)+(C) Note 4 Cols. (D)+(E)

Carrier Common Line $0 $0 $0 $0

Special Access $0 $0 $0

Note 1:  Source of Revenue Requirements in Column (A)

Carrier Common Line TRP COS-1(P) Line 100, Column (L)

Special Access TRP COS-1(P) Line 100, Column U

Note 2:  Enter an amount equal to the amounts on the most recently filed Form MAG-1. 

Note 3:  Projected Amount per Account 6540

Note 4:  Enter amounts equal to the amounts on the most recently filed Form MAG-1. 

PUBLIC VERSION



Page 7 of 17

REV-1 Rate-of-Return TRP

Filing Date: 6/15/2014 Switched Access Revenue

Filing Entity: Iowa Network Access Division Test Year 7/14-6/15

Transmittal Number:

COSA INIAAN14

Minute or Minute Line or Minute or Minute Line or

Message Miles Trunk Message Miles Trunk Access Revenue

Rate Rate Rate Demand Demand Demand Revenue Requirement

Common Line (A) (B) (C) (D) (E) (F) (G) (H)

100 Multi-line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a

110 Single Line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a

120 Residential EUCL n/a n/a 0.00 n/a n/a 0 0 n/a

130 Special Access Surcharge n/a n/a 0.00 n/a n/a 0 0 n/a

140 Terminating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a

150 Terminating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a

160 Originating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a

170 Originating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a

180 Common Line - - Total n/a n/a n/a n/a n/a n/a 0 0
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REV-1 Rate-of-Return TRP

Filing Date: 6/15/2014 Switched Access Revenue

Filing Entity: Iowa Network Access Division Test Year 7/14-6/15

Transmittal Number:

COSA INIAAN14

Special - - Voice Grade ---- ---- ---- ---- ---- ---- ---- ----

490 2-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a

500 4-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a

510 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a

520 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a

530 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

Special - - High Capacity ---- ---- ---- ---- ---- ---- ---- ----

540 High Capacity Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a

550 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a

560 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a

570 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

580 Special Access - - Total n/a n/a n/a n/a n/a n/a 0 0

Notes:  A composite special access NRC should be used if the installation rates vary among the services.  If the company does not file a particular rate,

then the rate and demand = 0.  Col. (G) equals Cols. ( A x D) + (B x E) + (C x F).
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REV-2 Rate-of-Return TRP

Filing Date: 6/15/2014 Revenues Summary

Filing Entity: Iowa Network Access Division Test Year  7/14 to 6/15

Transmittal Number:

COSA INIAAN14

Total Recurring Non-Recurring

Network Access without ICB without ICB ICB

(A) (B) (C) (D)

100 Common Line 0 0 0 0

110 Special Access 0 0 0 0

Notes : Col. (A) = Cols. (B) +(C) + (D).  If a particular category is inapplicable, then that category = 0.
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RTE-1 Rate-of-Return TRP

Filing Date: 6/15/2014 Percent Change in

Filing Entity: Iowa Network Access Division Historical Rate Levels

Transmittal Number:

COSA INIAAN14

Current Proposed % Change % Change

7/1/2013 Effective 7/1/2014 7/1/2013 Current

Rate Rate Rate 7/1/2014 7/1/2014

(A) (B) (C) (D) (E)

End User Common Line ---- ---- ---- ---- ----

150 Multi-line Business ($/Month) 0 0.00 0.00 0.00% 0.00%

---- ---- ---- ---- ----

160 Residential & Single Line Bus. 0 0.00 0.00 0.00% 0.00%
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RTE-2 Rate-of-Return

Filing Date: 6/15/2014 Revenue Price-outs

Filing Entity: Iowa Network Access Division Using 2013 Demand

Transmittal Number:

COSA INIAAN14

Revenue at Revenue at Change in Revenue at Change in

7/1/2013 Current Revenue, 7/1/2014 Revenue,

Rates Rate Cols. B-A Rates Cols.(B)-(D)

Switched Access (A) (B) (C) (D) (E)

100 Multi-line Business 0 0 0 0 0

---- ---- ---- ---- ----

110 Residential & Single Line Bus. 0 0 0 0 0

---- ---- ---- ---- ----

120  Common Line 0 0 0 0 0

---- ---- ---- ---- ----

130 Special Access 0 0 0 0 0

---- ---- ---- ---- ----

Notes:  If company belongs to the NECA common line pool, then revenue = 0.
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RTE-3 Rate-of-Return TRP

Filing Date: 6/15/2014 COSA's for which Rates

Filing Entity: Iowa Network Access Division are Averaged or Pooled

Transmittal Number:

COSA INIAAN14

Residential

Multi-line & Single Line Special

Business Business Access

COSA (A) (B) New (C ) Old(H)

100

110

120

130

140

150

160

170

180

190

200

210

220

230

Notes:  Companies should list all COSA's for which rates are averages or pooled.
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DMD-2 Rate-of-Return TRP

Filing Date: 6/15/2014 Special Access

Filing Entity: Iowa Network Access Division Demand

Transmittal Number:

COSA INIAAN14

1/13-12/13 1/13-12/13 1/13-12/13 7/14 - 6/15 7/14 - 6/15 7/14 - 6/15

Channel Number of Interoffice Channel Number of Interoffice

Terminations Circuits Miles Terminations Circuits Miles

(A) (B) (C) (D) (E) (F)

100 Metallic 0 0 0 0 0 0

110 Telegraph 0 0 0 0 0 0

120 VG less WATS 0 0 0 0 0 0

130 WATS 0 0 0 0 0 0

140 full-time Audio 0 0 0 0 0 0

150 High Capacity 0 0 0 0 0 0
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DMD-3 Rate-of-Return TRP

Filing Date: 6/15/2014 Common Line

Filing Entity: Iowa Network Access Division Revenue and Demand

Transmittal Number:

COSA INIAAN14

1/13-12/13 1/13-12/13 7/14 - 6/15 7/14 - 6/15

Historical Historical Test Year Test Year

Revenue MOU or Lines Revenue MOU or Lines

(A) (B) (C) (D)

100 End User Common Line, Total 0 0 0 0

110   Residential 0 0 0 0

120   Single Line Business 0 0 0 0

130   Multi-line Business 0 0 0 0

140 Special Access Surcharge 0 0 0 0

150 Carrier Common Line 0 0 0 0

160 Total Common Line Revenue 0 n/a 0 n/a
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ERN-1 Rate-of-Return TRP

Filing Date: 6/15/2014 Rate-of-Return

Filing Entity: Iowa Network Access Division Summary

Transmittal Number:

#REF! INIAAN14

Page 1 of 1

2011/2012 2013 7/14 - 6/15

FCC Monitoring Calendar Test

Period Year Year

(A) (B) (C)

100 Interstate Access, Total 0.00% 0.00% 0.00%

110   Carrier Common Line 0.00% 0.00% 0.00%

120   Special Access 0.00% 0.00% 0.00%

130   Local Switching 0.00% 0.00% 0.00%

140   Information 0.00% 0.00% 0.00%

150   Local Transport 30.84% 3.03% -202.18%

160 Traffic Sensitive Switched, Total 30.84% 3.03% -202.18%
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IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE A

INTERSTATE ACCESS RATE DEVELOPMENT

TRANSMITTAL NO. 
PROJECTED TEST PERIOD ENDED 06/30/17

CURRENT COST
SOURCE RATE SUPPORT DIFFERENCE

1 SWITCHED TRANSPORT RATE (BELOW) $0.00896 $0.01332 $0.00436

2 STUDY PERIOD ACCESS MINUTES SCHEDULE B 2,508,443,160 2,508,443,160

3 STUDY PERIOD ACCESS REVENUE LN 1*LN 2 $22,475,651 $33,412,463 $10,936,812

ACCESS RATE DEVELOPMENT   SOURCE AMOUNT

4   PROJECTED REVENUE REQUIREMENT SECTION 4 $33,428,538

5   LESS: MISCELLANEOUS REVENUE   RECORDS 20,731

7   ACCESS REVENUE REQUIREMENT LN 4-LN 5 $33,407,807

8   PROJECTED ACCESS MINUTES SCHEDULE B 2,508,443,160

9   PROJECTED ACCESS RATE PER MOU LN 4/LN 5 $0.01332
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IOWA NETWORK SERVICES, INC. SECTION 2

IOWA NETWORK ACCESS DIVISION SCHEDULE B

INTERSTATE ACCESS BILLING SUMMARY

TRANSMITTAL NO. 
PROJECTED TEST PERIOD ENDED 06/30/17

TOTAL INTERSTATE

PRO FORMA ALL CARRIERS DAYS MINUTES REVENUES

12/29/2016-1/28/2017 31 198,343,099 $1,777,154

1/29/2017-2/28/2017 31 200,848,466 $1,799,602
3/1/2017-3/30/2017 30 201,117,919 $1,802,017

3/31/2017-4/30/2017 31 210,614,815 $1,887,109

5/1/2017-5/30/2017 30 205,937,911 $1,845,204

5/31/2017-6/30/2017 31 214,522,187 $1,922,119

7/1/2017-7/31/2017 31 216,011,744 $1,935,465

8/1/2017-8/28/2017 28 196,266,793 $1,758,550
8/29/2017-9/28/2017 31 218,327,292 $1,956,213

9/29/2017-10/28/2017 30 212,269,665 $1,901,936

10/29/2017-11/28/2017 31 220,237,427 $1,973,327

11/29/2017-12/28/2017 30 213,945,841 $1,916,955

  TOTAL 365 2,508,443,160 $22,475,651

  3rd QUARTER 600,309,485 $5,378,773

  4th QUARTER 631,074,913 $5,654,431

  1st QUARTER 630,605,829 $5,650,228

  2nd QUARTER 646,452,933 $5,792,218

  TOTAL COMPANY 2,508,443,160 $22,475,651
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

  INDEX TO DETAIL PART 69 ALLOCATION FORMS

DESCRIPTION SCHEDULE

------------------- ---------------------------- ----------------- ------------------- ----------------- -----------------

REVENUE REQUIREMENT SUMMARY BY PRIMARY ELEMENT SUM1

REVENUE REQUIREMENT SUMMARY, INCOME TAXES A-1

SUMMARY OF TELEPHONE PLANT AND RESERVES A-2

GENERAL SUPPORT FACILITIES AND MISC PLANT ALLOCATION A-3

OPERATOR SYSTEMS AND SWITCHING EQUIPMENT A-41

CENTRAL OFFICE TRANSMISSION EQUIPMENT A-42

INFORMATION ORIG/TERM AND CABLE AND WIRE FACILITIES A-5

OTHER TELECOMMUNICATIONS PLANT ALLOCATION A-6

ACCUMULATED DEPRECIATION, AMORT & DEFERRED INCOME TAXES A-7

SUMMARY OF OPERATING EXP AND TAX AND MISC TAX ITEMS A-8

PLANT SPECIFIC EXPENSE ALLOCATION A-9

PLANT NONSPECIFIC EXPENSE ALLOCATION A-10

CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11

CORPORATE OPERATIONS EXPENSE ALLOCATION A-12

JOINT USE FACILITIES ALLOCATION FACTORS AL-1

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-1,1of1 SUMMARY OF REVENUE REQUIREMENT BY ACCESS ELEMENT  A-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 NET INVESTMENT FOR SETTLEMENTS 3,864,827 (NOTE A) 0 0 2,558,771 0 1,306,056 0 0 0 0 0 0 0 0 0

2 RATE OF RETURN 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000% 11.0000%

3 RETURN ON INVESTMENT 425,131 LN 1*LN 2 0 0 281,465 0 143,666 0 0 0 0 0 0 0 0 0

4 ALLOW FOR FUNDS USED DURING CONSTR 0 A-8,LN 29 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 NET RETURN FOR SETTLEMENTS 425,131 LN 3-LN 4 0 0 281,465 0 143,666 0 0 0 0 0 0 0 0 0

6 FEDERAL OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7 FEDERAL OPERATING INCOME TAX - OPTION 171,792 LN 30 0 0 113,738 0 58,054 0 0 0 0 0 0 0 0 0

8 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

9 STATE OPERATING INCOME TAX - ACTUAL 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

10 STATE OPERATING INCOME TAX - OPTION 57,187 LN 36 0 0 37,862 0 19,326 0 0 0 0 0 0 0 0 0

11 STATE ITC AMORTIZATION 0 A-12,LN 23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PROVISION FOR DEFERRED INCOME TAX 0 RECORDS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

13 OPERATING EXPENSE & OTHER TAXES 16,206,107 A-8,LN 18 0 0 1,520,669 0 776,185 13,909,253 0 0 0 0 0 0 0 0

14 NONOPERATING EXP 43,091 A-8,LN 23 0 0 28,529 0 14,562 0 0 0 0 0 0 0 0 0

15 UNCOLLECTIBLES 16,525,230 A-8,LN 28 0 0 10,940,796 0 5,584,434 0 0 0 0 0 0 0 0 0

16   BASIS FOR GROSS RECEIPTS TAX 33,428,538 0 0 12,923,059 0 6,596,227 13,909,253 0 0 0 0 0 0 0 0

17 GROSS RECEIPTS TAX RATE 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

18 GROSS RECEIPTS TAX 0 LN16*LN17 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   TOTAL REVENUE REQUIREMENT 33,428,538 LN16+LN18 0 0 12,923,059 0 6,596,227 13,909,253 0 0 0 0 0 0 0 0

  NOTE A:  INCLUDES A-2,LN 31 LESS A/C 2004, TPUC - LONG TERM

****** ************ *** ************************************************************* **************** ************************ *************** **************** *************** *************** *************** ************* *************** *************** *************** *************** *************** *************** *************** ****************

 OPTIONAL GROSS UP INCOME TAX CALCULATION

20 RETURN ON INVESTMENT 425,131 LN 3 0 0 281,465 0 143,666 0 0 0 0 0 0 0 0 0

21 INTEREST AND RELATED ITEMS 91,652 A-12,LN 16 0 0 60,680 0 30,972 0 0 0 0 0 0 0 0 0

22 OTHER INCOME ADJUSTMENTS 0 A-12,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 TOTAL INCOME ADJUSTMENTS 91,652 LN21+LN22 0 0 60,680 0 30,972 0 0 0 0 0 0 0 0 0

24 RETURN LESS INCOME ADJ 333,479 LN20-LN23 0 0 220,785 0 112,694 0 0 0 0 0 0 0 0 0

25 FEDERAL ITC AMORTIZATION 0 A-12,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 FIT BASE 333,479 0 0 220,785 0 112,694 0 0 0 0 0 0 0 0 0

27 FEDERAL TAXABLE INCOME 505,271 0 0 334,523 0 170,748 0 0 0 0 0 0 0 0 0

28 34.00% FEDERAL INCOME TAX 171,792 LN 27*FTR 0 0 113,738 0 58,054 0 0 0 0 0 0 0 0 0

29 FEDERAL SURTAX ALLOCATION 0 /LN 26 0 0 0 0 0 0 0 0 0 0 0 0 0 0

30 NET FEDERAL TAX BEFORE ITC AMORT 171,792 LN28-LN29 0 0 113,738 0 58,054 0 0 0 0 0 0 0 0 0

31 STATE ITC AMORTIZATION 0 A-12, LN23 0 0 0 0 0 0 0 0 0 0 0 0 0 0

32 SIT BASE 505,271 0 0 334,523 0 170,748 0 0 0 0 0 0 0 0 0

33 STATE TAXABLE INCOME 574,171 0 0 380,139 0 194,032 0 0 0 0 0 0 0 0 0

34 12.00% STATE INCOME TAX 57,187 LN 33*STR 0 0 37,862 0 19,326 0 0 0 0 0 0 0 0 0

35 STATE SURTAX ALLOCATION 0 /LN 32 0 0 0 0 0 0 0 0 0 0 0 0 0 0

36 NET STATE INCOME TAX BEFORE ITC AMORT 57,187 LN34-LN35 0 0 37,862 0 19,326 0 0 0 0 0 0 0 0 0

37 FEDERAL TAX AT MAXIMUM RATE 171,792 0 0 113,738 0 58,054 0 0 0 0 0 0 0 0 0

38 INCOME ADJUSTMENT FOR FIT 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

A-2,1of1 SUMMARY OF TELEPHONE PLANT AND RESERVES A-2,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 NET INVESTMENT SUMMARY

1 GENERAL SUPPORT FACILITIES 6,699,384 A-3,LN 6C 0 0 4,435,435 0 2,263,948 0 0 0 0 0 0 0 0

2 CENTRAL OFFICE SWITCHING 25,053,431 A-4,LN 21+25 16,587,029 8,466,402 0 0

3 OPERATOR SYSTEMS 0 A-4,LN 17 0 0 0 0 0

4 CENTRAL OFFICE TRANSMISSION 0 A-4,LN 41 0 0 0 0 0 0 0 0 0

5 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

6 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

7 TANGIBLE ASSETS 1,109,826 A-3,LN 14 0 0 734,778 0 375,048 0 0 0 0 0 0 0 0

8 INTANGIBLE ASSETS 0 A-3,LN 15 0 0 0 0 0 0 0 0 0 0 0 0 0

9   TOTAL PLANT IN SERVICE 32,862,640 0 0 21,757,242 0 11,105,398 0 0 0 0 0 0 0 0

10   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 PROPERTY HELD FOR FUTURE USE 0 A-6,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0

12 PLANT UNDER CONSTRUCT. - SHORT TERM 8,695 A-6,LN 13 0 0 5,756 0 2,938 0 0 0 0 0 0 0 0

13 PLANT UNDER CONSTRUCT. - LONG TERM 0 A-6,LN 20 0 0 0 0 0 0 0 0 0 0 0 0 0

14 TELEPHONE PLANT ADJUSTMENT 0 A-6,LN 27 0 0 0 0 0 0 0 0 0 0 0 0 0

15   TOTAL PROPERTY,PLANT & EQUIP. 32,871,335 0 0 21,762,999 0 11,108,336 0 0 0 0 0 0 0 0

16   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 ACCUM DEPRECIATION - PLANT IN SERVICE 29,270,649 A-7,LN 7 0 0 19,379,107 0 9,891,543 0 0 0 0 0 0 0 0

18 ACCUM DEPRECIATION - FUTURE USE 0 A-7,LN 8 0 0 0 0 0 0 0 0 0 0 0 0 0

19 ACCUM AMORTIZATION - TANGIBLE PROPERTY 1,087,274 A-7,LN 15 0 0 719,847 0 367,427 0 0 0 0 0 0 0 0

20 ACCUM AMORTIZATION - INTANGIBLE PROP. 0 A-7,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

21 ACCUM AMORTIZATION - TEL PLANT ADJ. 0 A-7,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

22 OPERATING DEFERRED INCOME TAX -771,230 A-7,LN 26 0 0 -510,605 0 -260,625 0 0 0 0 0 0 0 0

23 OTHER DEFERRED CREDITS - NET 0 A-7,LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0

24   NET TELEPHONE PLANT 3,284,641 0 0 2,174,650 0 1,109,991 0 0 0 0 0 0 0 0

25   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

26 MATERIALS AND SUPPLIES 0 A-3,LN 16 0 0 0 0 0 0 0 0 0 0 0 0 0

27 RTB STOCK 0 A-3,LN 17 0 0 0 0 0 0 0 0 0 0 0 0 0

28 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

29 OTHER JURISDICTIONAL ASSETS 0 A-3,LN 18 0 0 0 0 0 0 0 0 0 0 0 0 0

30 CASH WORKING CAPITAL 580,186 A-3,LN 10 0 0 384,122 0 196,065 0 0 0 0 0 0 0 0

31   NET TELEPHONE PLANT,M&S AND

  CASH WORKING CAPITAL 3,864,827 0 0 2,558,771 0 1,306,056 0 0 0 0 0 0 0 0

32     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-3,1of1 GENERAL SUPPORT FACILITIES AND MISCELLANEOUS PLANT ALLOCATION  A-3,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BASIS FOR GENERAL SUPPORT FACILITIES

1   CENTRAL OFFICE EQUIPMENT 25,053,431 A-4,LN 42 0 0 16,587,029 0 8,466,402 0 0 0 0 0 0

2   INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3   CWF EXCL CAT 1.3 0 A-5,LN 23 0 0 0 0 0 0 0 0 0

4     TOTAL 25,053,431 0 0 16,587,029 0 8,466,402 0 0 0 0 0 0 0 0

5     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

GENERAL SUPPORT ASSETS

6a ALLOCATED 6,699,384 LN 5 0 0 4,435,435 0 2,263,948 0 0 0 0 0 0 0 0

6b DIRECT NON ACCESS 0 DIRECT 0 0

6c   TOTAL GENERAL SUPPORT ASSETS 6,699,384 0 0 4,435,435 0 2,263,948 0 0 0 0 0 0 0 0

7   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 EQUAL ACCESS EQUIPMENT 0 DIRECT 0

9 COE,IOT,CWF,GENERAL SUPPORT

  AND EQUAL ACCESS EQUIPMENT 31,752,814 0 0 21,022,464 0 10,730,350 0 0 0 0 0 0 0 0

10 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

11 TANGIBLE ASSETS

12   CAPITAL LEASES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13   LEASEHOLD IMPROVEMENTS 1,109,826 LN 10 0 0 734,778 0 375,048 0 0 0 0 0 0 0 0

14     TOTAL 1,109,826 0 0 734,778 0 375,048 0 0 0 0 0 0 0 0

15 INTANGIBLE ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

16 MATERIALS AND SUPPLIES 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17 RTB STOCK 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

18 OTHER JURISDICTIONAL ASSETS 0 LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 COE,IOT,CWF,GEN SUPP & EQUAL ACCESS

 FOR APPORTIONING PRESUBSCRIPTION 31,752,814 0 0 21,022,464 0 10,730,350 0 0

20   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000%

21 COE,IOT & CWF EXCL CCL FOR ASSIGNING

 CARRIER ACCESS BILLING EXPENSES 25,053,431 16,587,029 0 8,466,402 0 0 0 0 0 0

22   % DISTRIBUTION 100.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-4,1of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,1of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 STANDARD WORK SECONDS

2  - MANUAL BOARDS 100.0000% AL-1,LN 9 0.0000% 0.0000% 100.0000%

3  - TSPS COMPLEX 100.0000%  AL-1,LN 10 0.0000% 0.0000% 100.0000%

4 EQUIVALENT ACCESS LINES - MSG COE 0.0000%  AL-1,LN 2 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 100.0000%  AL-1,LN 6 100.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

CENTRAL OFFICE EQUIPMENT

6 2220 OPERATOR SYSTEMS

7   MANUAL SWITCHBOARDS 0 LN 2 0 0 0

8   AUXILIARY SWITCHBOARDS

9   - DIRECTORY ASSISTANCE 0 DIRECT 0

10   - INTERCEPT 0 DIRECT 0

11   - OTHER 0 DIRECT 0

12   SERVICE OBSERVING BOARDS 0 LN 27 0 0 0 0 0

13   TSPS

14   - OPERATOR 0 LN 3 0 0 0

15   - RTA 0 LN 27 0 0 0 0 0

16   - OTHER 0 LN 27 0 0 0 0 0

17   TOTAL OPERATOR SYSTEMS 0 0 0 0 0 0

18 2210 TANDEM SWITCHING EQUIPMENT

19 ACCESS 8,466,402 DIRECT 8,466,402

20 NON ACCESS 0 DIRECT 0

21   TOTAL TANDEM SWITCH 8,466,402 8,466,402 0

22 2210 LOCAL SWITCHING EQUIPMENT

23 ACCESS 16,587,029 DIRECT 16,587,029

24 DEDICATED 0 DIRECT 0

25   TOTAL LOCAL SWITCH 16,587,029 16,587,029 0

26 TOTAL CAT1 EXCL SVC OBS, CAT 2 AND 3 25,053,431 16,587,029 0 8,466,402 0 0

27 % DISTRIBUTION 100.0000% LN 26 66.2066% 0.0000% 33.7934% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-4,2of2 CENTRAL OFFICE EQUIPMENT ALLOCATION  A-4,2of2

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

28 2230 CENTRAL OFFICE TRANSMISSION

29 EXCHANGE WIDEBAND 0 DIRECT 0 0

30 EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

31 EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

32 SUBSCRIBER LINE 0 LN 4/DIRECT 0 0 0 0

33 INTEREXCHANGE CIRCUIT

34   FURNINSHED OTHERS 0 DIRECT 0 0

35   ACCESS - BASIC 0 LN 5/DIRECT 0 0 0

36   ACCESS - SPECIAL 0 DIRECT 0 0

37   NON ACCESS 0 DIRECT 0 0

38     TOTAL IX CIRCUIT 0 0 0 0 0 0

39 HOST/REMOTE CIRCUIT 0 DIRECT 0 0

40 EQUIPMENT RENTED OTHERS 0 DIRECT 0 0

41   TOTAL CENTRAL OFFICE TRANSMISSION 0 0 0 0 0 0 0 0 0 0

42 TOTAL CENTRAL OFFICE EQUIPMENT 25,053,431 0 0 16,587,029 0 8,466,402 0 0 0 0 0 0

43 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

COE RATIOS

44 OPERATOR SYSTEMS 0.0000% LN 17 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

45 TANDEM SWITCHING 100.0000% LN 21 100.0000% 0.0000%

46 LOCAL SWITCHING 100.0000% LN 25 100.0000% 0.0000%

47 CENTRAL OFFICE SWITCHING 100.0000% LN 21+25 66.2066% 33.7934% 0.0000% 0.0000%

48 CENTRAL OFFICE TRANSMISSION 100.0000% LN 37 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-5,1of1 INFORMATION ORIGINATION/TERMINATION AND CABLE AND WIRE FACILITIES  A-5,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

ALLOCATION FACTORS

1 EQUIVALENT ACCESS LINES - MSG CWF 0.0000% AL-1,LN 4 0.0000% 0.0000% 0.0000%

2 IX CIRCUIT MILES - MSG CWF 100.0000% AL-1,LN 8 100.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

3 2310 INFORMATION ORIG/TERM

4   OTHER IOT EQUIPMENT

5     COIN PUBLIC TELEPHONE 0 DIRECT 0

6     COINLESS PUBLIC TELEPHONE 0 DIRECT 0

7     OTHER 0 DIRECT 0 0

8       SUBTOTAL 0 0 0 0

9   NEW CUSTOMER PREMISE EQUIP 0 DIRECT 0 0

10     TOTAL ORIG/TERM EQUIP 0 0 0 0

11     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

12 2410 CABLE AND WIRE FACILITIES

13   SUBSCRIBER LINE 0 LN 1/DIRECT 0 0 0 0

14   EXCHANGE WIDEBAND 0 DIRECT 0 0

15a   EXCHANGE TRUNK - BASIC 0 DIRECT 0 0

15b   EXCHANGE TRUNK - SPECIAL 0 DIRECT 0 0

16   INTEREXCHANGE WIDEBAND 0 DIRECT 0 0

17a   IX TRUNK - ACCESS 0 LN 2/DIRECT 0 0 0

17b   IX TRUNK - SPECIAL 0 DIRECT 0 0

18   IX TRUNK - NON ACCESS 0 DIRECT 0 0

19   HOST/REMOTE 0 DIRECT 0 0

20   EQUIPMENT FURNISHED OTHERS 0 DIRECT 0 0

21     TOTAL CABLE AND WIRE FACILITIES 0 0 0 0 0 0 0 0 0 0

22     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

23     TOTAL CWF EXCLUDING CAT 1.3 0 0 0 0 0 0 0 0 0 0

24     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 100.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-6,1of1 OTHER TELECOMMUNICATIONS PLANT ALLOCATION  A-6,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 OTHER TELECOMMUNICATIONS PLANT

1 2002 PROPERTY HELD FOR FUTURE USE

2   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

4   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

5   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

8 2003 PLANT UNDER CONSTR. - SHORT TERM

9   GENERAL SUPPORT 1,700 A-3,LN 7 0 0 1,125 0 574 0 0 0 0 0 0 0 0

10   CENTRAL OFFICE EQUIPMENT 6,995 A-4,LN 43 0 0 4,631 0 2,364 0 0 0 0 0 0 0 0

11   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

12   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

13     TOTAL 8,695 0 0 5,756 0 2,938 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 2004 PLANT UNDER CONSTR. - LONG TERM

16   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

17   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

18   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

19   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22 2005 TELECOMMUNICATIONS PLANT ADJUST.

23   GENERAL SUPPORT 0 A-3,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIPMENT 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0 0 0

25   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0 0

26   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-7,1of1 ACCUMULATED DEPRECIATION, AMORTIZATION AND DEFERRED INCOME TAXES  A-7,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 3100 ACCUM DEPRECIATION - PLANT IN SERVICE

2   GENERAL SUPPORT 5,091,019 A-3,LN 10 0 0 3,370,591 0 1,720,427 0 0 0 0 0 0 0 0

3   CENTRAL OFFICE SWITCHING EQUIPMENT 24,179,631 A-3,LN 10 0 0 16,008,516 0 8,171,115 0 0 0 0 0 0 0 0

4   OPERATOR SYSTEMS EQUIPMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

5   CENTRAL OFFICE TRANSMISSION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

6   UNDISTRIBUTED COE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

7   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

8   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

9     TOTAL ACCUM DEPR - TPIS 29,270,649 0 0 19,379,107 0 9,891,543 0 0 0 0 0 0 0 0

10 3200 ACCUM DEPRECIATION - FUTURE USE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

11     TOTAL ACCUM DEPRECIATION 29,270,649 0 0 19,379,107 0 9,891,543 0 0 0 0 0 0 0 0

12     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

 ACCUMULATED AMORTIZATION

13 3400 TANGIBLE ASSETS

14   CAPITAL LEASES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

15   LEASEHOLD IMPROVEMENTS 1,087,274 A-3,LN 10 0 0 719,847 0 367,427 0 0 0 0 0 0 0 0

16   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

17     TOTAL ACCUM AMORT - TANGIBLE 1,087,274 0 0 719,847 0 367,427 0 0 0 0 0 0 0 0

18 3500 INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

19 3600 TELEPHONE PLANT ADJUSTMENT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL ACCUM AMORTIZATION 1,087,274 0 0 719,847 0 367,427 0 0 0 0 0 0 0 0

21     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

22  4100& NET OPERATING DEFERRED INC TAX

23 4340   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

25   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

27   UNDISTRIBUTED -771,230 A-3,LN 10 0 0 -510,605 0 -260,625 0 0 0 0 0 0 0 0

28     TOTAL NET DEFERRED INC TAX -771,230 0 0 -510,605 0 -260,625 0 0 0 0 0 0 0 0

29     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

30 4360 OTHER DEFERRED CREDITS - NET

31   GENERAL SUPPORT 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

32   CENTRAL OFFICE EQUIP 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

33   INFORMATION ORIG/TERM 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

34   CABLE AND WIRE FACILITIES 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

35   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

36     TOTAL OTHER DEFERRED CREDITS 0 0 0 0 0 0 0 0 0 0 0 0 0 0

37     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX AND MISCELLANEOUS TAX ITEMS  A-8,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

OPERATING EXPENSE AND TAX

1 6110   NETWORK SUPPORT EXPENSE 0 A-9,LN 6 0 0 0 0 0 0 0 0 0 0 0 0 0 0

2 6120   GENERAL SUPPORT EXPENSE 65,013 A-9,LN 7 0 0 43,043 0 21,970 0 0 0 0 0 0 0 0

3 6210   CENTRAL OFFICE EXPENSE 306,276 A-9,LN 15 0 0 202,775 0 103,501 0 0 0 0 0 0 0 0 0

4 6310   INFORMATION ORIG/TERM EXP 0 A-9,LN 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0

5 6410   CABLE AND WIRE FACILITIES EXP 11,604,439 A-9,LN 24 0 0 0 0 0 11,604,439 0 0 0 0 0 0 0

6 6510   OTHER PLANT EXPENSE 3,870 A-10,LN 6 0 0 2,562 0 1,308 0 0 0 0 0 0 0 0

7 6530   NETWORK OPERATIONS EXPENSE 211,350 A-10,LN 7 0 0 139,928 0 71,422 0 0 0 0 0 0 0 0

8 6540   ACCESS CHARGE EXPENSE 0 A-10,LN 8 0 0

9 6610   MARKETING EXPENSE 0 A-11,LN 1 0 0 0 0 0 0 0 0 0 0 0 0 0

8 6620   SERVICES EXPENSE 77,684 A-11,LN29 0 0 51,432 0 26,252 0 0 0 0 0 0 0 0 0

11 6710   EXECUTIVE AND PLANNING EXP 418,469 A-12,LN 8 0 0 14,999 0 7,656 395,815 0 0 0 0 0 0 0 0

12 6720   GENERAL AND ADMINISTRATIVE EXP 2,018,263 A-12,LN 9 0 0 72,340 0 36,924 1,908,999 0 0 0 0 0 0 0 0

13     SUBTOTAL OPERATING EXPENSE 14,705,363 0 0 527,078 0 269,033 13,909,253 0 0 0 0 0 0 0 0

14     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 3.5843% 0.0000% 1.8295% 94.5863% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 6560   DEPRECIATION AND AMORTIZATION 1,230,626 A-10,LN 19+27 0 0 814,756 0 415,870 0 0 0 0 0 0 0 0 0

16 7200   OTHER OPERATING TAX 270,117 A-12,LN 24 0 0 178,835 0 91,282 0 0 0 0 0 0 0 0

17   EQUAL ACCESS EXPENSE 0 A-12,LN 12 0

18     TOTAL OPERATING EXP & TAX 16,206,107 0 0 1,520,669 0 776,185 13,909,253 0 0 0 0 0 0 0 0

19     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 9.3833% 0.0000% 4.7895% 85.8272% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

20 7370 NON OPERATING EXPENSE

21   ABANDONED CONSTRUCTION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

22   CONTRIBUTIONS 43,091 A-3,LN 10 0 0 28,529 0 14,562 0 0 0 0 0 0 0 0 0

23     TOTAL NON OPERATING EXP 43,091 0 0 28,529 0 14,562 0 0 0 0 0 0 0 0 0

24 UNCOLLECTIBLES

25 5310   END USER MSG TOLL 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

26 5320   END USER COMMON LINE 0 DIRECT 0

27 5330   IX CARRIER 16,525,230 A-3,LN 22 10,940,796 0 5,584,434 0 0 0 0 0 0 0 0 0

28     TOTAL UNCOLLECTIBLES 16,525,230 0 0 10,940,796 0 5,584,434 0 0 0 0 0 0 0 0 0

29 7340 ALLOWANCE FOR FUNDS USED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

  DURING CONSTRUCTION

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-9,1of1 PLANT SPECIFIC EXPENSE ALLOCATION  A-9,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

 BASIS FOR NETWORK SUPPORT EXPENSE

1 GEN SUPPORT, COE, IOT AND C&WF 31,752,814 VARIOUS 0 0 21,022,464 0 10,730,350 0 0 0 0 0 0 0 0

2 EQUAL ACCESS EQUIPMENT 0 A-3,LN 8 0

3   TOTAL 31,752,814 0 0 21,022,464 0 10,730,350 0 0 0 0 0 0 0 0

4   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

 PLANT SPECIFIC EXPENSES

5 GENERAL SUPPORT EXPENSE

6 6110   NETWORK SUPPORT 0 LN 4 0 0 0 0 0 0 0 0 0 0 0 0 0

7 6120   GENERAL SUPPORT 65,013 A-3,LN 7 0 0 43,043 0 21,970 0 0 0 0 0 0 0 0

8     TOTAL GENERAL SUPPORT EXP 65,013 0 0 43,043 0 21,970 0 0 0 0 0 0 0 0

9     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

10 CENTRAL OFFICE EXPENSE

11 6210  CENTRAL OFFICE SWITCHING EXPENSE 299,173 A-4,LN 43 0 0 198,072 0 101,101 0 0 0 0 0 0

12 6220  OPERATOR SYSTEMS EXPENSE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

13 6230  CENTRAL OFFICE TRANSMISSION EXPENSE 7,103 A-4,LN 43 0 0 4,703 0 2,400 0 0 0 0 0 0

14  UNDISTRIBUTED 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15    TOTAL CENTRAL OFFICE EXPENSE 306,276 0 0 202,775 0 103,501 0 0 0 0 0 0

16    % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

17 6310 INFORMATION ORIG/TERM EXPENSE

18  COIN PAY TELEPHONE 0 DIRECT 0

19  COINLESS PAY TELEPHONE 0 DIRECT 0

20  OTHER 0 DIRECT 0 0

21  CPE 0 DIRECT 0

22    TOTAL INFORMATION ORIG/TERM EXP 0 0 0 0

23    % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

24 6410 CABLE AND WIRE FACILITIES EXPENSE 11,604,439 A-5,LN 22 0 0 11,604,439 0 0 0 0 0 0 0

25 TOTAL PLANT SPECIFIC EXPENSE 11,975,728 0 0 245,818 0 125,471 11,604,439 0 0 0 0 0 0 0

26 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 2.0526% 0.0000% 1.0477% 96.8997% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-10,1of1 PLANT NON SPECIFIC EXPENSE ALLOCATION A-10,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 CENTRAL OFFICE EQUIPMENT 25,053,431 A-4,LN 38 0 0 16,587,029 0 8,466,402 0 0 0 0 0 0

2 INFORMATION ORIG/TERM 0 A-5,LN 10 0 0 0

3 CABLE AND WIRE FACILITIES 0 A-5,LN 21 0 0 0 0 0 0 0 0 0

4   TOTAL 25,053,431 0 0 16,587,029 0 8,466,402 0 0 0 0 0 0 0 0

5   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

PLANT NONSPECIFIC EXPENSE

6 6510 OTHER PROP PLANT & EQUIP EXPENSE 3,870 LN 5 0 0 2,562 0 1,308 0 0 0 0 0 0 0 0

7 6530 NETWORK OPERATIONS EXPENSE 211,350 LN 5 0 0 139,928 0 71,422 0 0 0 0 0 0 0 0

8 6540 ACCESS CHARGE EXPENSE 0 DIRECT 0 0

9 6560 DEPRECIATION EXPENSE 

10   GENERAL SUPPORT 510,250 A-3,LN 7 0 0 337,820 0 172,431 0 0 0 0 0 0 0 0

11   CENTRAL OFFICE SWITCHING EQUIPMENT 720,376 A-4,LN 47 476,936 243,439 0 0

12   OPERATOR SYSTEMS EQUIPMENT 0 A-4,LN 44 0 0 0 0 0

13   CENTRAL OFFICE TRANSMISSION 0 A-4,LN 48 0 0 0 0 0 0 0 0 0

14   UNDISTRIBUTED COE 0 A-4,LN 43 0 0 0 0 0 0 0 0 0 0 0

15   INFORMATION ORIG/TERM 0 A-5,LN 11 0 0 0

16   CABLE AND WIRE FACILITIES 0 A-5,LN 22 0 0 0 0 0 0 0 0 0

17     TOTAL DEP EXP - PLANT IN SERVICE 1,230,626 0 0 814,756 0 415,870 0 0 0 0 0 0 0 0

18   PROPERTY HELD FOR FUTURE USE 0 A-6,LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0

19     TOTAL DEPRECIATION EXPENSE 1,230,626 0 0 814,756 0 415,870 0 0 0 0 0 0 0 0

20     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

AMORTIZATION EXPENSE

21 6563   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

22 6563   LEASEHOLD IMPROVEMNTS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

23 6563   UNDISTRIBUTED 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

24     SUBTOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

25 6564   INTANGIBLE ASSETS 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

26 6565   OTHER - TEL PLANT ADJUSTMENT 0 A-6,LN 28 0 0 0 0 0 0 0 0 0 0 0 0 0

27     TOTAL AMORTIZATION EXPENSE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

28     % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

29     TOTAL PLANT NON SPECIFIC EXPENSE 1,445,846 0 0 957,245 0 488,600 0 0 0 0 0 0 0 0

30     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-11,1of1 CUSTOMER OPERATIONS EXPENSE ALLOCATION A-11,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

CUSTOMER OPERATIONS EXPENSES

1 6610  MARKETING 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0

2  TELEPHONE OPERATOR SERVICES

3 6621   - CALL COMPLETION INCL DA 0 SWS-OPERATORS 0 0 0

4   - OPERATOR SERVICES UNDER CONTRACT 0 DIRECT 0 0 0

5 6622   PUBLISHED DIRECTORY LISTINGS 0 DIRECT 0

6 6623   ALL OTHER

7 1.0    LOCAL BUSINESS OFFICE

8    - END USER SVC ORDER PROCESSING

9      - PRESUBSCRIPTION 0 A-3,LN 20 0 0 0 0 0 0 0

10      - OTHER 0 AL-1,LN 12 0 0 0

11    - END USER PAYMENT & COLLECTION 0 AL-1,LN 13 0 0 0 0

12    - END USER BILLING INQUIRY 0 AL-1,LN 14 0 0 0 0

13    - IX CARRIER SVC ORDER PROCESSING 0 AL-1,LN 15 0 0 0 0 0 0 0 0 0 0

14    - IX CARRIER PAYMENT & COLLECTION 77,681 AL-1,LN 16 0 0 51,430 0 26,251 0 0 0 0 0

15    - IX CARRIER BILLING INQUIRY 0 AL-1,LN 17 0 0 0 0 0 0 0 0 0 0

16    - COIN COLLECT AND ADMINISTRATION 0 AL-1,LN 18 0 0

17       SUBTOTAL LOCAL BUSINESS OFFICE 77,681 0 0 51,430 0 26,251 0 0 0 0 0 0

18 2.0    CUSTOMER SERVICES (REV ACCTG)

19    - MESSAGE PROCESSING

20      - TOLL TICKET PROCESSING 0 DIRECT 0

21      - LOCAL MESSAGE PROCESSING 0 DIRECT 0

22    - OTHER BILLING & COLLECTION 0 DIRECT 0

23    - END USER COMMON LINE 0 DIRECT 0

24    - CARRIER ACCESS BILLING (CABS) 2 A-3,LN 22 1 0 1 0 0 0 0 0 0 0 0 0

25      SUBTOTAL CUSTOMER SERVICES 2 0 0 1 0 1 0 0 0 0 0 0 0 0 0

26     TOTAL CAT 1 AND CAT 2 77,683 0 0 51,431 0 26,252 0 0 0 0 0 0 0 0 0

27     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

28 3.0    ALL OTHER CUSTOMER SERVICE 1 /LN 34 0 0 0 0 0 0 0 0 0 0 0 0 0 0

29   TOTAL SERVICES EXPENSE 77,684 0 0 51,432 0 26,252 0 0 0 0 0 0 0 0 0

30   % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

31 TOTAL CUSTOMER OPERATIONS EXPENSE 77,684 0 0 51,432 0 26,252 0 0 0 0 0 0 0 0 0

32 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

33 CUSTOMER OPERATIONS EXCL MARKETING 77,683 0 0 51,431 0 26,252 0 0 0 0 0 0 0 0 0

34 % DISTRIBUTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

 A-12,1of1 CORPORATE OPERATIONS EXPENSE ALLOCATION  A-12,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

BIG THREE EXPENSES

1   PLANT SPECIFIC EXPENSE 11,975,728 A-9,LN 25 0 0 245,818 0 125,471 11,604,439 0 0 0 0 0 0 0

2   OTHER PLANT EXPENSE 3,870 A-10,LN 7 0 0 2,562 0 1,308 0 0 0 0 0 0 0 0

3   NETWORK OPERATIONS EXPENSE 211,350 A-10,LN 8 0 0 139,928 0 71,422 0 0 0 0 0 0 0 0

4   ACCESS CHARGE EXPENSE 0 A-10,LN 9 0 0

5   CUSTOMER OPERATIONS EXPENSE 77,684 A-11,LN 31 0 0 51,432 0 26,252 0 0 0 0 0 0 0 0 0

6     TOTAL BIG THREE EXPENSES 12,268,631 0 0 439,739 0 224,453 11,604,439 0 0 0 0 0 0 0 0

7     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 3.5843% 0.0000% 1.8295% 94.5863% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

CORPORATE OPERATING EXPENSE

8 6710   EXECUTIVE AND PLANNING 418,469 LN 7 0 0 14,999 0 7,656 395,815 0 0 0 0 0 0 0 0

9 6720   GENERAL AND ADMINISTRATIVE 2,018,263 LN 7 0 0 72,340 0 36,924 1,908,999 0 0 0 0 0 0 0 0

10     TOTAL CORPORATE OPERATIONS 2,436,732 0 0 87,339 0 44,580 2,304,814 0 0 0 0 0 0 0 0

11     % DISTRIBUTION 100.0000% 0.0000% 0.0000% 3.5843% 0.0000% 1.8295% 94.5863% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

12 EQUAL ACCESS EXPENSE 0 DIRECT 0

13 7500 INTEREST EXPENSE

14   CAPITAL LEASE 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

15   OTHER 91,652 A-3,LN 10 0 0 60,680 0 30,972 0 0 0 0 0 0 0 0 0

16     TOTAL 91,652 0 0 60,680 0 30,972 0 0 0 0 0 0 0 0 0

17 OTHER INCOME ADJUSTMENTS

18   BASED ON PLANT 0 A-2,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

19   BASED ON EXPENSE 0 LN 7 0 0 0 0 0 0 0 0 0 0 0 0 0 0

20     TOTAL 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

21 OPERATING TAXES

22 7210   FEDERAL ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

23 7210   STATE ITC AMORTIZATION 0 A-3,LN 10 0 0 0 0 0 0 0 0 0 0 0 0 0 0

24 7240   OTHER OPERATING TAXES 270,117 A-3,LN 10 0 0 178,835 0 91,282 0 0 0 0 0 0 0 0 0

25     TOTAL OPERATING TAXES 270,117 0 0 178,835 0 91,282 0 0 0 0 0 0 0 0 0

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE

PUBLIC VERSION



IOWA NETWORK ACCESS DIVISION SECTION 3

PROJECTED JUNE 30, 2017 6/10/2016

AL-1,1of1 DEVELOPMENT OF JOINT USE FACILITIES ALLOCATION FACTORS AL-1,1of1

COMMON LINE TRAFFIC SENSITIVE SPECIAL ACCESS

TOTAL LIMITED COMMON COMMON TRANSPORT DEDICATEDCHA NEL TERMINATION CHANNEL MILEAGE IX CATEGORY

LN   A/C DESCRIPTION COMPANY SOURCE PAY LINE SWITCHING INFO TERM FACILITY TRANSPORT  ALLOCATED TERM TERM  FACILITY  B&C MSG P.L.

1 EQUIVALENT ACCESS LINES - MSG COE 0 0 0 0

2   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

3 EQUIVALENT ACCESS LINES - MSG CWF 0 0 0 0

4   % DISTRIBUTION 0.0000% 0.0000% 0.0000% 0.0000%

5 IX CIRCUIT TERMINATIONS - MSG COE 58,546 58,546 0

6   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

7 IX CIRCUIT MILES - MSG CWF 21,637,501 21,637,501 0.00

8   % DISTRIBUTION 100.0000% 100.0000% 0.0000%

------- ------------- ---- ---------------------------------------------------------------------- ------------------- ---------------------------- ----------------- ------------------- ----------------- ----------------- ----------------- --------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- ----------------- -------------------

DISTRIBUTION FACTORS

9 STD WORK SECONDS - MANUAL BOARDS 100.0000% 0.0000% 0.0000% 100.0000%

10 STD WORK SECONDS - TSPS 100.0000% 0.0000% 0.0000% 100.0000%

11 STD WORK SECONDS - OPERATORS 100.0000% 0.0000% 0.0000% 100.0000%

12 END USER SVC ORDER CONTACTS 0.0000% 0.0000% 0.0000% 0.0000%

13 END USER PAYMENT & COLLECTION 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

14 END USER BILLING INQUIRY CONTACTS 0.0000% 0.0000% 0.0000% 0.0000% 0.0000%

15 IX CARRIER SVC ORDER CONTACTS 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000%

16 IX CARRIER PAYMENT & COLLECTION 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000%

17 IX CARRIER BILLING INQUIRY CONTACTS 100.0000% 0.0000% 0.0000% 66.2066% 0.0000% 33.7934% 0.0000% 0.0000% 0.0000% 0.0000%

18 PUBLIC TELEPHONE REVENUE 0.0000% 0.0000% 0.0000%

19 END USER BILLING & COLLECTION 0.0000% 0.0000%

20 OPERATOR SERVICES UNDER CONTRACT 0.0000% 0.0000% 0.0000% 0.0000%

COST SUPPORT MATERIAL

PART 69 COST ALLOCATION - TOTAL INTERSTATE
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IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4

FILING PERIOD:  7/1/16 - 6/30/17 ACCESS DIVISION 6/10/2016

 S-1,1of1 REVENUE REQUIREMENT SUMMARY S-1,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS A/C COMMENT COMPANY BASIS INTRALATA INTERLATA OTHER

REVENUE REQUIREMENT SUMMARY

1  NET INVESTMENT FOR SETTLEMENTS  4,346,064 NOTE A 0 3,864,827 481,237

2  RATE OF RETURN 11.0000% 11.0000% 9.5000%

3  RETURN ON INVESTMENT 470,849 LN1*LN 2 0 425,131 45,718

4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0 S-8,LN 29 0 0 0

5  NET RETURN FOR SETTLEMENTS 470,849 LN3-LN4 0 425,131 45,718

6  TOTAL ITC AMORTIZATION 0 S-12,LN 28+29 0 0 0

7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 S-12,LN 30 0 0 0

8  FEDERAL OPERATING INCOME TAX (OPTION) 189,348 LN28-LN11 0 171,792 17,556

9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 S-12,LN 31 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 63,032 LN 33 0 57,187 5,844

11  PROVISION FOR DEFERRED INCOME TAX 0 S-12,LN 33 0 0 0

13  OPERATING EXPENSE AND TAX 18,023,505 S-8,LN 18 0 16,206,107 1,817,398

14  NONOPERATING EXPENSE 47,855 S-8,LN 23 0 43,091 4,764

15  UNCOLLECTIBLES 16,816,800 S-8,LN 28 0 16,525,230 291,570

16    BASIS FOR GROSS RECEIPTS TAX 35,611,388 0 33,428,538 2,182,850

17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000% 0.0000%

18  GROSS RECEIPTS TAX 0 0 0 0

19    TOTAL REVENUE REQUIREMENT 35,611,388 0 33,428,538 2,182,850

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402 OTHER THAN RTB STOCK.

******* **** ****************************************************************** ******** ************** ****************** ******************* *************** ****************** *****************

OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 470,849 LN 3 0 425,131 45,718

21  INTEREST AND RELATED ITEMS 103,291 S-12,LN 19 0 91,652 11,638

22  OTHER INCOME ADJUSTMENTS 0 S-12,LN 24+25 0 0 0

23  TOTAL INCOME ADJUSTMENTS 103,291 LN 21+22 0 91,652 11,638

24  FEDERAL ITC AMORTIZATION 0 S-12,LN 28 0 0 0

25  FEDERAL TAXABLE INCOME 556,906 0 505,271 51,635

26  FEDERAL INCOME TAX                  @ 34.00% 189,348 LN 25*FIT 0 171,792 17,556

27  FEDERAL SURTAX ALLOCATION 0 S-2,LN 34 0 0 0

28  NET FEDERAL INCOME TAX BEFORE ITC 189,348 LN26-LN27 0 171,792 17,556

29  STATE ITC AMORTIZATION 0 S-12,LN 29 0 0 0

30  STATE TAXABLE INCOME 525,263 0 476,562 48,701

31  STATE INCOME TAX                    @ 12.00% 63,032 LN 30*SIT 0 57,187 5,844

32  STATE SURTAX EXEMPTION 0 S-2,LN 34 0 0 0

33  NET STATE INCOME TAX BEFORE ITC 63,032 0 57,187 5,844

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4

FILING PERIOD:  7/1/16 - 6/30/17 ACCESS DIVISION 6/10/2016

 S-2,1of1  SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL S-2,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

NET INVESTMENT SUMMARY

1  GENERAL SUPPORT FACILITIES 2110 7,550,098 S-3,LN 10 0 6,699,384 850,714

2  CENTRAL OFFICE SWITCHING EQUIPMENT 2210 28,234,815 S-4,LN 52 0 25,053,431 3,181,385

3  OPERATOR SYSTEMS EQUIPMENT 2220 0 S-4,LN 41 0 0 0

4  CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 0 S-4,LN 78 0 0 0

5  INFORMATION ORIG/TERM EQUIPMENT 2310 0 S-5,LN 17 0 0 0

6  CABLE AND WIRE FACILITIES 2410 0 S-5,LN 42 0 0 0

7  TANGIBLE ASSETS 2680 1,250,756 S-3,LN 29 0 1,109,826 140,930

8  INTANGIBLE ASSETS 2690 0 S-3,LN 36 0 0 0

9    TOTAL PLANT IN SERVICE  A/C 2001 37,035,669 0 32,862,640 4,173,029

10    % DISTRIBUTION 100.0000% 0.0000% 88.7324% 11.2676%

11  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0 0

12  PLANT UNDER CONSTR - SHORT TERM 2003 9,799 S-6,LN 15 0 8,695 1,104

13  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0 0

14  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0 0

15  NONOPERATING PLANT 2006 0 DIRECT 0

16  GOODWILL 2007 0 DIRECT 0

17    TOTAL PROPERTY, PLANT & EQUIPMENT 37,045,468 0 32,871,335 4,174,133

18    % DISTRIBUTION 100.0000% 0.0000% 88.7324% 11.2676%

19  ACCUM DEPRECIATION - PLANT IN SERVICE 3100 32,987,553 S-7,LN 18 0 29,270,649 3,716,904

20  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 19 0 0 0

21  ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 1,225,340 S-7,LN 23 0 1,087,274 138,066

22  ACCUM AMORTIZATION - INTANGIBLE PROPERTY 3500 0 S-7,LN 24 0 0 0

23  ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0 S-7,LN 25 0 0 0

24  OPERATING DEFERRED INCOME TAX - NET VAR -869,163 S-7,LN 32 0 -771,230 -97,934

25  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 38 0 0 0

26    NET TELEPHONE PLANT 3,701,738 0 3,284,641 417,097

27    % DISTRIBUTION 100.0000% 0.0000% 88.7324% 11.2676%

28  MATERIALS AND SUPPLIES 1220 0 S-6,LN 31 0 0 0

29  INVESTMENT IN NONAFFILIATED CO'S 1402 0 S-6,LN 35 0 0 0

30  EQUAL ACCESS EQUIPMENT 1439 0 S-6,LN 36 0 0 0

31  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 37 0 0 0

32  CASH WORKING CAPITAL XXXX 644,327 S-3,LN  3 0 580,186 64,140

33    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 4,346,064 0 3,864,827 481,237

34    % DISTRIBUTION 100.0000% 0.0000% 88.9271% 11.0729%

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. PART 36 TOTAL INTERSTATE SECTION 4

FILING PERIOD:  7/1/16 - 6/30/17 ACCESS DIVISION 6/10/2016

-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION INTERSTATE MSG TOLL

LN ALLOCATION RATIOS COMPANY BASIS INTRALATA INTERLATA OTHER

OPERATING EXPENSE AND TAX SUMMARY

1  NETWORK SUPPORT EXPENSE 6110 0 S-9,LN 7 0 0 0

2  GENERAL SUPPORT EXPENSE 6120 73,269 S-9,LN 8 0 65,013 8,256

3  CENTRAL OFFICE EXPENSE 6210 345,168 S-9,LN 15 0 306,276 38,892

4  INFORMATION ORIG/TERM EXPENSE 6310 0 S-9,LN 21 0 0 0

5  CABLE AND WIRE FACILITIES EXPENSE 6410 12,840,050 S-9,LN 25 0 11,604,439 1,235,611

6  OTHER PLANT EXPENSE 6510 4,361 S-10,LN 11 0 3,870 491

7  NETWORK OPERATIONS EXPENSE 6530 238,188 S-10,LN 13 0 211,350 26,838

8  ACCESS CHARGE EXPENSE 6540 0 S-10,LN 14 0 0 0

9  MARKETING EXPENSE 6610 32,276 S-11,LN 13 0 0 32,276

10  SERVICES EXPENSE 6620 92,764 S-11,LN 44 0 77,684 15,080

11  EXECUTIVE AND PLANNING EXPENSE 6710 464,732 S-12,LN 8+9 0 418,469 46,262

12  GENERAL AND ADMINISTRATIVE EXPENSE 6720 2,241,384 S-12,LN 11+12 0 2,018,263 223,121

13    SUBTOTAL OPERATING EXPENSES 16,332,191 0 14,705,363 1,626,828

14    % DISTRIBUTION 100.0000% 0.0000% 90.0391% 9.9609%

15  DEPRECIATION AND AMORTIZATION 6560 1,386,896 S-10,LN 22+29 0 1,230,626 156,270

16  OTHER OPERATING TAX 7240 304,418 S-12,LN 32 0 270,117 34,301

17  EQUAL ACCESS EXPENSE 0 S-12,LN 15 0 0 0

18    TOTAL OPERATING EXPENSE AND TAX 18,023,505 0 16,206,107 1,817,398

19    % DISTRIBUTION 100.0000% 0.0000% 89.9165% 10.0835%

NON OPERATING EXPENSE 7370

20  ABANDONED CONSTRUCTION 0 S-2,LN 10 0 0 0

21  CONTRIBUTIONS 47,855  S-12,LN 14 0 43,091 4,764

22  OTHER NON OPERATING EXPENSE 0 DIRECT 0

23    TOTAL NON OPERATING EXPENSE 47,855 0 43,091 4,764

24    % DISTRIBUTION 100.0000% 0.0000% 90.0454% 9.9546%

UNCOLLECTIBLES

25  END USER MSG TOLLS 5310 0 DIRECT 0 0 0

26  END USER COMMON LINE 5320 0 DIRECT 0 0 0

27  IX CARRIER 5330 16,816,800 S-11,LN 5 0 16,525,230 291,570

28    TOTAL UNCOLLECTIBLES 16,816,800 0 16,525,230 291,570

29 ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 0 S-12,LN 3 0 0 0

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5

FILING PERIOD:  7/1/16 - 6/30/17 PART 64 SEPARATIONS 6/10/2016

 S-1,1of1 REVENUE REQUIREMENT SUMMARY  S-1,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

REVENUE REQUIREMENT SUMMARY

1  NET INVESTMENT FOR SETTLEMENTS  73,736,360   NOTE A 4,346,064 69,390,296

2  RATE OF RETURN 10.8339% 9.5000%

3  RETURN ON INVESTMENT 7,062,927   LN1*LN 2 470,849 6,592,078

4  ALLOWANCE FOR FUNDS USED DURING CONSTR 0   S-8,LN 30 0 0

5  NET RETURN FOR SETTLEMENTS 7,062,927   LN 3-LN 4 470,849 6,592,078

6  TOTAL ITC AMORTIZATION 0 S-12,LN 32 0 0

7  FEDERAL OPERATING INCOME TAX (ACTUAL) 0 0 0

8  FEDERAL OPERATING INCOME TAX (OPTION) 2,883,226   LN28-LN11 189,348 2,693,878

9  STATE AND LOCAL INCOME TAX (ACTUAL) 0 0 0

10  STATE AND LOCAL INCOME TAX (OPTION) 959,790   LN 32 63,032 896,759

11  PROVISION FOR DEFERRED INCOME TAX 0   S-12,LN 36 0 0

13  OPERATING EXPENSE AND TAX 75,322,079   S-8,LN 20 18,023,505 57,298,574

14  NONOPERATING EXPENSE 513,132   S-8,LN 25 47,855 465,277

15  UNCOLLECTIBLES 16,816,800   S-8,LN 29 16,816,800 0

16    BASIS FOR GROSS RECEIPTS TAX 103,557,954 35,611,388 67,946,566

17  GROSS RECEIPTS TAX RATE (GROSS UP) 0.0000% 0.0000%

18  GROSS RECEIPTS TAX 0 0 0

19    TOTAL REVENUE REQUIREMENT 103,557,954 35,611,388 67,946,566

NOTE A: INCLUDES NET TEL PLANT FROM SCH S-2,LN 33 LESS A/C's 2004 ,2006 ,2007 AND 1402.

*********** ********* *********************************************************************** ********* ************ ******************* ******************** ******************* *******************

OPTIONAL GROSS UP INCOME TAX CALCULATION

20  RETURN ON INVESTMENT 7,062,927   LN 3 470,849 6,592,078

21  INTEREST AND RELATED ITEMS 1,466,076   S-12,LN 22 103,291 1,362,785

22  OTHER INCOME ADJUSTMENTS 0   S-12,LN 27+28 0 0

23  TOTAL INCOME ADJUSTMENTS 1,466,076   LN 21+22 103,291 1,362,785

24  FEDERAL ITC AMORTIZATION 0   S-12,LN 32 0 0

25  FEDERAL TAXABLE INCOME 8,480,077 556,906 7,923,171

26  FEDERAL INCOME TAX                  @ 34.00% 2,883,226   LN 25*FIT 189,348 2,693,878

27  FEDERAL SURTAX ALLOCATION 0   S-2,LN 32 0 0

28  NET FEDERAL INCOME TAX BEFORE ITC 2,883,226   LN26-LN27 189,348 2,693,878

29  STATE TAXABLE INCOME 7,998,254 525,263 7,472,991

30  STATE INCOME TAX                    @ 12.00% 959,790   LN 29*SIT 63,032 896,759

31  STATE SURTAX EXEMPTION 0   S-2,LN 32 0 0

32  NET STATE INCOME TAX BEFORE ITC 959,790   LN30-LN31 63,032 896,759

PUBLIC VERSION



IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5

FILING PERIOD:  7/1/16 - 6/30/17 PART 64 SEPARATIONS 6/10/2016

 S-2,1of1 SUMMARY OF NET TELEPHONE PLANT, M&S AND WORKING CAPITAL  S-2,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

NET INVESTMENT SUMMARY

1  GENERAL SUPPORT FACILITIES 2110 22,161,159 S-3,LN 27 7,550,098 14,611,061

2  CENTRAL OFFICE SWITCHING EQUIPMENT 2210 39,349,851 S-4,LN 17 28,234,815 11,115,036

3  CENTRAL OFFICE TRANSMISSION EQUIPMENT 2230 60,653,072 S-4,LN 31 0 60,653,072

4  CABLE AND WIRE FACILITIES 2410 74,886,654 S-5,LN 16 0 74,886,654

5  TANGIBLE ASSETS 2680 3,671,236 S-3,LN 54 1,250,756 2,420,481

6  INTANGIBLE ASSETS 2690 0 S-3,LN 61 0 0

7    TOTAL PLANT IN SERVICE  A/C 2001 200,721,973 37,035,669 163,686,304

8    % DISTRIBUTION 100.0000% 18.4512% 81.5488%

9  PROPERTY HELD FOR FUTURE USE 2002 0 S-6,LN 9 0 0

10  PLANT UNDER CONSTR - SHORT TERM 2003 52,535 S-6,LN 15 9,799 42,736

11  PLANT UNDER CONSTR - LONG TERM 2004 0 S-6,LN 21 0 0

12  TELEPHONE PLANT ADJUSTMENT 2005 0 S-6,LN 27 0 0

13  NONOPERATING PLANT 2006 2,173,393 DIRECT 2,173,393

14  GOODWILL 2007 0 DIRECT 0

15    TOTAL PROPERTY, PLANT & EQUIPMENT 202,947,900 37,045,468 165,902,432

16    % DISTRIBUTION 100.0000% 18.2537% 81.7463%

17  ACCUM DEPRECIATION - PLANT IN SERVICE 3100 131,467,475 S-7,LN 30 32,987,553 98,479,922

18  ACCUM DEPRECIATION - FUTURE USE 3200 0 S-7,LN 31 0 0

19  ACCUM AMORTIZATION - TANGIBLE PROPERTY 3400 3,596,636 S-7,LN 36 1,225,340 2,371,296

20  ACCUM AMORTIZATION - INTANGIBLE PROPERTY 3500 0 S-7,LN 37 0 0

21  ACCUM AMORTIZATION - TEL PLANT ADJUSTMENT 3600 0 S-7,LN 38 0 0

22  OPERATING DEFERRED INCOME TAX - NET VAR -4,786,075 S-7,LN 44 -869,163 -3,916,912

23  OTHER DEFERRED CREDITS - NET 4360 0 S-7,LN 49 0 0

24    NET TELEPHONE PLANT 72,669,863 3,701,738 68,968,126

25    % DISTRIBUTION 100.0000% 5.0939% 94.9061%

26  MATERIALS AND SUPPLIES 1220 405,656 S-6,LN 32 0 405,656

27  PREPAID EXPENSES 1300 0 S-6,LN 37 0 0

28  INVESTMENT IN NONAFFILIATED CO'S 1402 210,923,907 S-6,LN 38 0 210,923,907

29  OTHER JURISDICTIONAL ASSETS 1500 0 S-6,LN 39 0 0

30  CASH WORKING CAPITAL XXXX 2,834,234 COMPUTED 644,327 2,189,907

31    NET TEL PLANT, M&S AND CASH WORKING CAPITAL 286,833,660 4,346,064 282,487,596

32    % DISTRIBUTION 100.0000% 1.5152% 98.4848%
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IOWA NETWORK SERVICES, INC. COST SUPPORT MATERIAL SECTION 5

FILING PERIOD:  7/1/16 - 6/30/17 PART 64 SEPARATIONS 6/10/2016

 S-8,1of1 SUMMARY OF OPERATING EXPENSE AND TAX S-8,1of1

TOTAL ALLOCATION ACCESS

 LN DESCRIPTION A/C NOTE COMPANY BASIS DIVISION OTHER

OPERATING EXPENSE AND TAX SUMMARY

1  NETWORK SUPPORT EXPENSE 6110 324,745   S-9,LN 13-23 9,162 315,583

2  GENERAL SUPPORT EXPENSE 6120 1,357,545  S-9,LN 24-27 64,107 1,293,438

3  CENTRAL OFFICE EXPENSE 6210 3,139,573 S-9,LN 33 345,168 2,794,405

4  CABLE AND WIRE FACILITIES EXPENSE 6410 17,861,701 S-9,LN 35 12,840,050 5,021,651

5  OTHER PLANT EXPENSE 6510 19,040,771 S-10,LN 6 4,361 19,036,410

6  NETWORK OPERATIONS EXPENSE 6530 6,700,630 S-10,LN 13 238,188 6,462,442

7  ACCESS CHARGE EXPENSE 6540 3,490,509 S-10,LN 15 0 3,490,509

8  MARKETING EXPENSE 6610 3,854,898 S-11,LN 15 32,276 3,822,622

9  SERVICES EXPENSE 6620 745,921 S-11,LN 39 92,764 653,157

10  EXECUTIVE AND PLANNING EXPENSE 6710 2,700,631 S-12,LN 7 464,732 2,235,899

11  GENERAL AND ADMINISTRATIVE EXPENSE 6720 8,385,205  S-12,LN 8-15 2,241,384 6,143,821

12    SUBTOTAL OPERATING EXPENSES 67,602,129 16,332,191 51,269,938

13    % DISTRIBUTION 100.0000% 24.1593% 75.8407%

14  DEPRECIATION - PLANT IN SERVICE 6561 6,651,998 S-10,LN 33 1,386,896 5,265,102

15  DEPRECIATION - FUTURE USE 6562 0 S-10,LN 34 0 0

16  AMORTIZATION - TANGIBLES 6563 0 S-3,LN42-44 0 0

17  AMORTIZATION - INTANGIBLES 6564 0 S-3,LN 45 0 0

18  AMORTIZATION - OTHER 6565 0 S-3,LN 46 0 0

19  OTHER OPERATING TAX 7240 1,067,952 S-12,LN 35 304,418 763,534

20    TOTAL OPERATING EXPENSE AND TAX 75,322,079 18,023,505 57,298,574

21    % DISTRIBUTION 100.0000% 23.9286% 76.0714%

NON OPERATING EXPENSE 7370

22  ABANDONED CONSTRUCTION 0   S-2,LN 8 0 0

23  CONTRIBUTIONS 190,131   S-12,LN 2 47,855 142,276

24  ALL OTHER 323,001   S-12,LN 2 0 323,001

25    TOTAL NON OPERATING EXPENSE 513,132 47,855 465,277

26    % DISTRIBUTION 100.0000% 9.3261% 90.6739%

UNCOLLECTIBLES

27  END USER MSG TOLLS 5310 0   DIRECT XXX XXX

28  IX CARRIER 5330 16,816,800   DIRECT 16,816,800 0

29    TOTAL UNCOLLECTIBLES 16,816,800 16,816,800 0

30 ALLOWANCE FOR FUNDS USED DURING CONSTR 7340 0   S-12,LN 4 0 0
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COS-1(P) COS-1(P)

Filing Date: 6/16/2016 Rate-of Return TRP

Filing Entity: Iowa Network Access Division Cost Analysis Summary

Transmittal Number : None Test Year, 7/16 to 6/17

COSA: INIAAN16 COSA:

Total Part 64 Other Subject to Total Billing &

Company Adjustments Adjustments Separations Interstate Collection

Revenues (A) (B) (C) (D) (E) (F)

100 Network Access n/a n/a n/a n/a n/a n/a

110 Uncollectibles n/a n/a n/a n/a n/a n/a

120 Common Line Support n/a n/a n/a n/a n/a n/a

130        Long Term n/a n/a n/a n/a n/a n/a

140        Transitional n/a n/a n/a n/a n/a n/a

150 Miscellaneous n/a n/a n/a n/a n/a n/a

160 Net Revenues n/a n/a n/a n/a n/a n/a

---- ---- ---- ---- ---- ----

Expenses ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 11,975,728 0

         171    Network Support 0 0 0 0 0 0

         172    General Support 73,269 0 0 73,269 65,013 0

         173    Central Office 345,168 0 0 345,168 306,276 0

         174      Operator Systems 0 0 0 0 0 0

         175      COE Switching 345,168 0 0 345,168 306,276 0

         176      COE Transmission 0 0 0 0 0 0

         177    IOT 0 0 0 0 0 0

         178    Cable & Wire Facilities 12,840,050 0 0 12,840,050 11,604,439 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 215,220 0

190 Depreciation / Amortization 1,386,896 0 0 1,386,896 1,230,626 0

200 Customer Operations n/a n/a n/a n/a 77,684 0

          201   Marketing 32,276 0 0 32,276 0 0

          202   Local Business Office 0 0 0 0 0 0

          203   Revenue Accounting 92,764 0 0 92,764 77,684 0

          204     Other Billing & Collection 0 0 0 0 0 0

210 Access n/a n/a n/a n/a 0 n/a

220 Corporate Operations n/a n/a n/a n/a 2,436,732 0

230 AFUDC n/a n/a n/a n/a n/a n/a

240 Other Exp. & Adjustments n/a n/a n/a n/a 16,568,321 0

250 Taxes Other than FIT n/a n/a n/a n/a 93,016 0

260 Total Exp and Other Taxes n/a n/a n/a n/a 32,597,327 0

---- ---- ---- ---- ---- ----

FIT Adjustments ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 103,291 0 0 103,291 91,652 0

280 Amortized ITC 0 0 0 0 0 0

290 Federal Income Taxes n/a n/a n/a n/a 0 n/a

---- ---- ---- ---- ---- ----

300 Total Expenses & Taxes n/a n/a n/a n/a 32,505,675 n/a

---- ---- ---- ---- ---- ----

Telephone Plant in Service ---- ---- ---- ---- ---- ----

310 General Support 7,550,098 0 0 7,550,098 6,699,384 0

320 Central Office Equip-Switch 28,234,815 0 0 28,234,815 25,053,431 0

          321    Operator Systems 0 0 0 0 0 0

          322    Tandem Switching 0 0 0 0 0 0

          323    Local Switching Cat. 3 0 0 0 0 0 0

          324    Equal Access 28,234,815 0 0 28,234,815 25,053,431 0

330 Central Office Equip-Trans 0 0 0 0 0 0

          331    Subscriber Lines 0 0 0 0 0 0

          332    Exchange Circuit 0 0 0 0 0 0

          333    Interexchange Circuit 0 0 0 0 0 0

          334    Host Remote 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0

          341    Subscriber Lines 0 0 0 0 0 0

          342    Exchange 0 0 0 0 0 0

          343    Interexchange 0 0 0 0 0 0

          344    Host Remote 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0

360 Amortizable Assets 1,250,756 0 0 1,250,756 1,109,826 0

370 Total Plant In Service 37,035,669 0 0 37,035,669 32,862,641 0

---- ---- ---- ---- ---- ----

Adjustments to TPIS ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 34,212,893 0 0 34,212,893 30,357,923 0

390 Accum Deferred Income Tax (863,163) 0 0 (863,163) (771,230) 0

400 Other Rate Base Adjust. n/a n/a n/a n/a 588,879 0

---- ---- ---- ---- ---- ----

Return Data ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 3,864,827 n/a

420 Return n/a n/a n/a n/a n/a n/a

430 Rate of Return n/a n/a n/a n/a n/a n/a
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COS-1(P)

Filing Date: 6/16/2016

Filing Entity: Iowa Network Access Divisio

Transmittal Number : None

COSA: INIAAN16

Revenues

100 Network Access

110 Uncollectibles

120 Common Line Support

130        Long Term

140        Transitional

150 Miscellaneous

160 Net Revenues

Expenses

170 Plant Specific

         171    Network Support

         172    General Support

         173    Central Office

         174      Operator Systems

         175      COE Switching

         176      COE Transmission

         177    IOT

         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor

190 Depreciation / Amortization

200 Customer Operations

          201   Marketing

          202   Local Business Office

          203   Revenue Accounting

          204     Other Billing & Collection

210 Access

220 Corporate Operations

230 AFUDC

240 Other Exp. & Adjustments

250 Taxes Other than FIT

260 Total Exp and Other Taxes

FIT Adjustments

270 Adjustment for FIT

280 Amortized ITC

290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service

310 General Support

320 Central Office Equip-Switch

          321    Operator Systems

          322    Tandem Switching

          323    Local Switching Cat. 3

          324    Equal Access

330 Central Office Equip-Trans

          331    Subscriber Lines

          332    Exchange Circuit

          333    Interexchange Circuit

          334    Host Remote

340 Cable & Wire

          341    Subscriber Lines

          342    Exchange 

          343    Interexchange 

          344    Host Remote

350 Info Orig/Term Equipment

360 Amortizable Assets

370 Total Plant In Service

Adjustments to TPIS

380 Depr / Amor Reserve

390 Accum Deferred Income Tax

400 Other Rate Base Adjust.

Return Data

410 Average Rate Base

420 Return

430 Rate of Return

Interstate ROR Total

Inter- Regulated Pay Inside Common Total Switched Special

exchange I/S Access Phone Wire BFP Line Traffic Sensitive Access

(G) (H) (I) (J) (K) (L) (M) (N)

n/a 22,475,651 0 0 0 0 22,475,651 0

n/a 0 0 0 0 0 0 0

n/a 0 0 0 0 0 n/a n/a

n/a 0 0 0 0 0 n/a n/a

n/a 0 0 0 0 0 n/a n/a

n/a 20,731 0 0 0 0 20,731 0

n/a 22,496,382 0 0 0 0 22,496,382 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 11,975,728 0 0 0 0 11,975,728 0

0 0 0 0 0 0 0 0

0 65,013 0 0 0 0 65,013 0

0 306,276 0 0 0 0 306,276 0

0 0 0 0 0 0 0 0

0 306,276 0 0 0 0 306,276 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 11,604,439 0 0 0 0 11,604,439 0

0 215,220 0 0 0 0 215,220 0

0 1,230,626 0 0 0 0 1,230,626 0

0 77,684 0 0 0 0 77,684 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 77,684 0 0 0 0 77,684 0

0 0 0 0 0 0 0 0

0 n/a n/a n/a n/a n/a n/a n/a

0 2,436,732 0 0 0 0 2,436,732 0

n/a 0 0 0 0 0 0 0

0 16,568,321 0 0 0 0 16,568,321 0

0 93,016 0 0 0 0 93,016 0

0 32,597,327 0 0 0 0 32,597,327 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 91,652 0 0 0 0 91,652 0

0 0 0 0 0 0 0 0

n/a (3,465,483) 0 0 0 0 (3,465,483) 0

---- ---- ---- ---- ---- ---- ---- ----

n/a 29,040,192 0 0 0 0 29,040,192 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 6,699,384 0 0 0 0 6,699,384 0

0 25,053,431 0 0 0 0 25,053,431 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 25,053,431 0 0 0 0 25,053,431 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 1,109,826 0 0 0 0 1,109,826 0

0 32,862,641 0 0 0 0 32,862,641 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 30,357,923 0 0 0 0 30,357,923 0

0 (771,230) 0 0 0 0 (771,230) 0

0 588,879 0 0 0 0 588,879 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

n/a 3,864,827 0 0 0 0 3,864,827 0

n/a (6,635,462) 0 0 0 0 (6,635,462) 0

11.00% -171.69% 0.00% 0.00% 0.00% 0.00% -171.69% 0.00%
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COS-1(H)

Filing Date: 6/16/2016 Rate-of Return TRP

Filing Entity: Iowa Network Access Division Cost Analysis Summary

Transmittal Number : None Historical, Calendar Year 2015

COSA: INIAAN16

Total Part 64 Other Subject to Total Billing &

Company Adjustments Adjustments Separations Interstate Collection

Revenues (A) (B) (C) (D) (E) (F)

100 Network Access n/a n/a n/a n/a n/a n/a

110 Uncollectibles n/a n/a n/a n/a n/a n/a

120 Common Line Support n/a n/a n/a n/a n/a n/a

130        Long Term n/a n/a n/a n/a n/a n/a

140        Transitional n/a n/a n/a n/a n/a n/a

150 Miscellaneous n/a n/a n/a n/a n/a n/a

160 Net Revenues n/a n/a n/a n/a n/a n/a

---- ---- ---- ---- ---- ----

Expenses ---- ---- ---- ---- ---- ----

170 Plant Specific n/a n/a n/a n/a 12,294,407 0

         171    Network Support 0 0 0 0 0 0

         172    General Support 345,694 0 0 345,694 296,225 0

         173    Central Office 415,218 0 0 415,218 355,800 0

         174      Operator Systems 0 0 0 0 0 0

         175      COE Switching 415,218 0 0 415,218 355,800 0

         176      COE Transmission 0 0 0 0 0 0

         177    IOT 0 0 0 0 0 0

         178    Cable & Wire Facilities 13,582,033 0 0 13,582,033 11,642,382 0

180 Plant Non-Sp. Less Dep/Amor n/a n/a n/a n/a 249,201 0

190 Depreciation / Amortization 1,814,373 0 0 1,814,373 1,554,734 0

200 Customer Operations n/a n/a n/a n/a 77,976 0

          201   Marketing 32,276 0 0 32,276 0 0

          202   Local Business Office 0 0 0 0 0 0

          203   Revenue Accounting 97,645 0 0 97,645 77,976 0

          204     Other Billing & Collection 0 0 0 0 0 0

210 Access n/a n/a n/a n/a 0 n/a

220 Corporate Operations n/a n/a n/a n/a 2,144,140 0

230 AFUDC n/a n/a n/a n/a n/a n/a

240 Other Exp. & Adjustments n/a n/a n/a n/a 19,837,869 0

250 Taxes Other than FIT n/a n/a n/a n/a 4,087,345 0

260 Total Exp and Other Taxes n/a n/a n/a n/a 40,245,672 0

---- ---- ---- ---- ---- ----

FIT Adjustments ---- ---- ---- ---- ---- ----

270 Adjustment for FIT 53,046 0 0 53,046 45,455 0

280 Amortized ITC 0 0 0 0 0 0

290 Federal Income Taxes n/a n/a n/a n/a 0 n/a

---- ---- ---- ---- ---- ----

300 Total Expenses & Taxes n/a n/a n/a n/a 40,200,217 n/a

---- ---- ---- ---- ---- ----

Telephone Plant in Service ---- ---- ---- ---- ---- ----

310 General Support 7,550,098 0 0 7,550,098 6,699,384 0

320 Central Office Equip-Switch 28,234,815 0 0 28,234,815 25,053,431 0

          321    Operator Systems 0 0 0 0 0 0

          322    Tandem Switching 0 0 0 0 0 0

          323    Local Switching Cat. 3 0 0 0 0 0 0

          324    Equal Access 28,234,815 0 0 28,234,815 25,053,431 0

330 Central Office Equip-Trans 0 0 0 0 0 0

          331    Subscriber Lines 0 0 0 0 0 0

          332    Exchange Circuit 0 0 0 0 0 0

          333    Interexchange Circuit 0 0 0 0 0 0

          334    Host Remote 0 0 0 0 0 0

340 Cable & Wire 0 0 0 0 0 0

          341    Subscriber Lines 0 0 0 0 0 0

          342    Exchange 0 0 0 0 0 0

          343    Interexchange 0 0 0 0 0 0

          344    Host Remote 0 0 0 0 0 0

350 Info Orig/Term Equipment 0 0 0 0 0 0

360 Amortizable Assets 1,250,756 0 0 1,250,756 1,109,826 0

370 Total Plant In Service 37,035,669 0 0 37,035,669 32,862,641 0

---- ---- ---- ---- ---- ----

Adjustments to TPIS ---- ---- ---- ---- ---- ----

380 Depr / Amor Reserve 34,212,893 0 0 34,212,893 30,357,923 0

390 Accum Deferred Income Tax (869,163) 0 0 (869,163) (771,230) 0

400 Other Rate Base Adjust. n/a n/a n/a n/a 588,879 0

---- ---- ---- ---- ---- ----

Return Data ---- ---- ---- ---- ---- ----

410 Average Rate Base n/a n/a n/a n/a 3,864,827 n/a

420 Return n/a n/a n/a n/a n/a n/a

430 Rate of Return n/a n/a n/a n/a n/a n/a
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COS-1(H)

Filing Date: 6/16/2016

Filing Entity: Iowa Network Access Divisio

Transmittal Number : None

COSA: INIAAN16

Revenues

100 Network Access

110 Uncollectibles

120 Common Line Support

130        Long Term

140        Transitional

150 Miscellaneous

160 Net Revenues

Expenses

170 Plant Specific

         171    Network Support

         172    General Support

         173    Central Office

         174      Operator Systems

         175      COE Switching

         176      COE Transmission

         177    IOT

         178    Cable & Wire Facilities

180 Plant Non-Sp. Less Dep/Amor

190 Depreciation / Amortization

200 Customer Operations

          201   Marketing

          202   Local Business Office

          203   Revenue Accounting

          204     Other Billing & Collection

210 Access

220 Corporate Operations

230 AFUDC

240 Other Exp. & Adjustments

250 Taxes Other than FIT

260 Total Exp and Other Taxes

FIT Adjustments

270 Adjustment for FIT

280 Amortized ITC

290 Federal Income Taxes

300 Total Expenses & Taxes

Telephone Plant in Service

310 General Support

320 Central Office Equip-Switch

          321    Operator Systems

          322    Tandem Switching

          323    Local Switching Cat. 3

          324    Equal Access

330 Central Office Equip-Trans

          331    Subscriber Lines

          332    Exchange Circuit

          333    Interexchange Circuit

          334    Host Remote

340 Cable & Wire

          341    Subscriber Lines

          342    Exchange 

          343    Interexchange 

          344    Host Remote

350 Info Orig/Term Equipment

360 Amortizable Assets

370 Total Plant In Service

Adjustments to TPIS

380 Depr / Amor Reserve

390 Accum Deferred Income Tax

400 Other Rate Base Adjust.

Return Data

410 Average Rate Base

420 Return

430 Rate of Return

Interstate ROR Total

Inter- Regulated Pay Inside Common Total Switched Special

exchange I/S Access Phone Wire BFP Line Traffic Sensitive Access

(G) (H) (I) (J) (K) (L) (M) (N)

n/a 20,096,315 0 0 0 0 20,096,315 0

n/a 0 0 0 0 0 0 0

n/a 0 0 0 0 0 n/a n/a

n/a 0 0 0 0 0 n/a n/a

n/a 0 0 0 0 0 n/a n/a

n/a 19,642 0 0 0 0 19,642 0

n/a 20,115,957 0 0 0 0 20,115,957 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 12,294,407 0 0 0 0 12,294,407 0

0 0 0 0 0 0 0 0

0 296,225 0 0 0 0 296,225 0

0 355,800 0 0 0 0 355,800 0

0 0 0 0 0 0 0 0

0 355,800 0 0 0 0 355,800 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 11,642,382 0 0 0 0 11,642,382 0

0 249,201 0 0 0 0 249,201 0

0 1,554,734 0 0 0 0 1,554,734 0

0 77,976 0 0 0 0 77,976 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 77,976 0 0 0 0 77,976 0

0 0 0 0 0 0 0 0

0 n/a n/a n/a n/a n/a n/a n/a

0 2,144,140 0 0 0 0 2,144,140 0

n/a 0 0 0 0 0 0 0

0 19,837,869 0 0 0 0 19,837,869 0

0 4,087,345 0 0 0 0 4,087,345 0

0 40,245,672 0 0 0 0 40,245,672 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 45,455 0 0 0 0 45,455 0

0 0 0 0 0 0 0 0

n/a (6,859,558) 0 0 0 0 (6,859,558) 0

---- ---- ---- ---- ---- ---- ---- ----

n/a 33,340,659 0 0 0 0 33,340,659 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 6,699,384 0 0 0 0 6,699,384 0

0 25,053,431 0 0 0 0 25,053,431 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 25,053,431 0 0 0 0 25,053,431 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 1,109,826 0 0 0 0 1,109,826 0

0 32,862,641 0 0 0 0 32,862,641 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

0 30,357,923 0 0 0 0 30,357,923 0

0 (771,230) 0 0 0 0 (771,230) 0

0 588,879 0 0 0 0 588,879 0

---- ---- ---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ---- ---- ----

n/a 3,864,827 0 0 0 0 3,864,827 0

n/a (13,270,157) 0 0 0 0 (13,270,157) 0

0.00% -343.36% 0.00% 0.00% 0.00% 0.00% -343.36% 0.00%
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COS-2

Filing Date: 6/16/2016 Rate-of-Return TRP

Filing Entity: Iowa Network Access Division 7/16- 6/17

Transmittal Number: None Versus 2015 Actual

COSA: INIAAN16

Traffic Traffic Total Co.

Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations

(A) (B) (C) (D) (E) (F)

Forecast, 7/16- 6/17

Revenue Requirement

100 Depreciation/Amortization 0 1,230,626 0 0 1,230,626 1,386,896

105 Expense Less Dep & Amor 0 31,273,685 0 0 32,504,311 n/a

110 Taxes Less FIT 0 93,016 0 0 n/a n/a

115 Return 0 (6,635,462) 0 n/a n/a n/a

120 FIT 0 (3,465,483) 0 n/a n/a n/a

125 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a

130 Revenue Requirement 0 22,496,382 0 n/a n/a n/a

135 Access Service Revenue 0 22,496,382 0 n/a n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 32,862,641 0 0 32,862,641 37,035,669

145 Rate Base Adjustments 0 588,879 0 0 588,879 n/a

150 Depreciation Reserves 0 30,357,923 0 0 30,357,923 34,212,893

155 Accum Deferred Income Tax 0 (771,230) 0 0 (771,230) (863,163)

160 Average Rate Base 0 3,864,827 0 0 3,864,827 n/a

Actual, 1/15- 12/15

Revenue Requirement

200 Depreciation/Amortization 0 1,554,734 0 0 1,554,734 1,814,373

205 Expense Less Dep & Amor 0 34,603,593 0 0 34,603,593 n/a

210 Taxes Less FIT 0 4,087,345 0 0 n/a n/a

215 Return 0 (13,270,157) 0 n/a n/a n/a

220 FIT 0 (6,859,558) 0 n/a n/a n/a

225 Uncol., IDC & Other Adj. 0 0 0 n/a n/a n/a

230 Revenue Requirement 0 20,115,957 0 n/a n/a n/a

235 Access Service Revenue 0 20,115,957 0 n/a n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 32,862,641 0 0 32,862,641 37,035,669

245 Rate Base Adjustments 0 588,879 0 0 588,879 n/a

250 Depreciation Reserves 0 30,357,923 0 0 30,357,923 34,212,893

255 Accum Deferred Income Tax 0 (771,230) 0 0 (771,230) (869,163)

260 Average Rate Base 0 3,864,827 0 0 3,864,827 n/a
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COS-2

Filing Date: 6/16/2016 Rate-of-Return TRP

Filing Entity: Iowa Network Access Division 7/16- 6/17

Transmittal Number: None Versus 2015 Actual

COSA: INIAAN16

Traffic Traffic Total Co.

Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations

(A) (B) (C) (D) (E) (F)

Forecast, 7/15 - 6/16

Revenue Requirement

100 Depreciation/Amortization 0 0 0 0 0 0

105 Expense Less Dep & Amor 0 0 0 0 0 n/a

110 Taxes Less FIT 0 0 0 0 n/a n/a

115 Return 0 0 0 0 n/a n/a

120 FIT 0 0 0 0 n/a n/a

125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a

130 Revenue Requirement 0 0 0 0 n/a n/a

135 Access Service Revenue 0 0 0 0 n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 0 0 0 0 0

145 Rate Base Adjustments 0 0 0 0 0 n/a

150 Depreciation Reserves 0 0 0 0 0 0

155 Accum Deferred Income Tax 0 0 0 0 0 0

160 Average Rate Base 0 0 0 0 0 n/a

Actual, 1/14 - 12/14

Revenue Requirement

200 Depreciation/Amortization 0 2,348,660 0 0 2,348,660 2,754,522

205 Expense Less Dep & Amor 0 18,157,629 0 0 18,157,629 n/a

210 Taxes Less FIT 0 320,674 0 0 320,674 n/a

215 Return 0 65,436 0 0 65,436 n/a

220 FIT 0 29,881 0 0 29,881 n/a

225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a

230 Revenue Requirement 0 20,922,280 0 0 20,922,280 n/a

235 Access Service Revenue 0 20,922,280 0 0 n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 31,721,598 0 0 31,721,598 37,203,278

245 Rate Base Adjustments 0 728,196 0 0 728,196 n/a

250 Depreciation Reserves 0 29,576,628 0 0 29,576,628 34,687,644

255 Accum Deferred Income Tax 0 710,705 0 0 710,705 833,519

260 Average Rate Base 0 2,162,461 0 0 2,162,461 n/a
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COS-2

Filing Date: 6/16/2016 Rate-of-Return TRP

Filing Entity: Iowa Network Access Division 7/16- 6/17

Transmittal Number: None Versus 2015 Actual

COSA: INIAAN16

Traffic Traffic Total Co.

Common Sensitive Sensitive Other Total Subject to

Line Switched Special Interstate Interstate Separations

(A) (B) (C) (D) (E) (F)

Forecast, 7/14 - 6/15

Revenue Requirement

100 Depreciation/Amortization 0 2,788,820 0 0 2,788,820 3,344,782

105 Expense Less Dep & Amor 0 22,817,125 0 0 22,817,125 n/a

110 Taxes Less FIT 0 171,757 0 0 n/a n/a

115 Return 0 (5,027,058) 0 0 n/a n/a

120 FIT 0 (2,630,810) 0 0 n/a n/a

125 Uncol., IDC & Other Adj. 0 0 0 0 n/a n/a

130 Revenue Requirement 0 18,119,834 0 0 n/a n/a

135 Access Service Revenue 0 18,119,834 0 0 n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

140 Telephone Plant in Service 0 34,888,697 0 0 34,888,697 41,843,900

145 Rate Base Adjustments 0 804,282 0 0 804,282 n/a

150 Depreciation Reserves 0 32,504,724 0 0 32,504,724 38,984,673

155 Accum Deferred Income Tax 0 701,875 0 0 701,875 841,767

160 Average Rate Base 0 2,486,380 0 0 2,486,380 n/a

---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ----

---- ---- ---- ---- ---- ----

Actual, 1/13- 12/13 ---- ---- ---- ---- ---- ----

Revenue Requirement ---- ---- ---- ---- ---- ----

200 Depreciation/Amortization 0 2,348,660 0 0 2,348,660 2,754,522

205 Expense Less Dep & Amor 0 18,157,629 0 0 18,157,629 n/a

210 Taxes Less FIT 0 320,674 0 0 320,674 n/a

215 Return 0 65,436 0 0 65,436 n/a

220 FIT 0 29,881 0 0 29,881 n/a

225 Uncol., IDC & Other Adj. 0 0 0 0 0 n/a

230 Revenue Requirement 0 20,922,280 0 0 20,922,280 n/a

235 Access Service Revenue 0 20,922,280 0 n/a n/a n/a

---- ---- ---- ---- ---- ----

Rate Base ---- ---- ---- ---- ---- ----

240 Telephone Plant in Service 0 31,721,598 0 0 31,721,598 37,203,278

245 Rate Base Adjustments 0 728,196 0 0 728,196 n/a

250 Depreciation Reserves 0 29,576,628 0 0 29,576,628 34,687,644

255 Accum Deferred Income Tax 0 710,705 0 0 710,705 833,519

260 Average Rate Base 0 2,162,461 0 0 2,162,461 n/a
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MAG-1

Filing Date: 6/16/2016

Filing Entity: Iowa Network Access Division

Transmittal Number : None

COSA: INIAAN16

Access Element

Interstate 

Revenue 

Requirement 

Prior to 

Adjustments

Frozen Line 

Port Transfer

Universal 

Service Fund 

Contribution

Interstate Revenue 

Requirement Subject to 

TIC Re-allocation

Frozen TIC 

Re-

allocation

Interstate Revenue 

Requirement Subject to 

Rate Making

(A) (B) (C) (D) (E) (F)

Note 1 Note 2 Note 3 Cols. (A)+(B)+(C) Note 4 Cols. (D)+(E)

Carrier Common Line $0 $0 $0 $0

Special Access $0 $0 $0

Note 1:  Source of Revenue Requirements in Column (A)

Carrier Common Line TRP COS-1(P) Line 100, Column (L)

Special Access TRP COS-1(P) Line 100, Column U

Note 2:  Enter an amount equal to the amounts on the most recently filed Form MAG-1. 

Note 3:  Projected Amount per Account 6540

Note 4:  Enter amounts equal to the amounts on the most recently filed Form MAG-1. 
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REV-1 Rate-of-Return TRP

Filing Date: 6/16/2016 Switched Access Revenue

Filing Entity: Iowa Network Access Division Test Year 7/15-6/16

Transmittal Number: None

COSA INIAAN16

Minute or Minute Line or Minute or Minute Line or

Message Miles Trunk Message Miles Trunk Access Revenue

Rate Rate Rate Demand Demand Demand Revenue Requirement

Common Line (A) (B) (C) (D) (E) (F) (G) (H)

100 Multi-line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a

110 Single Line Business EUCL n/a n/a 0.00 n/a n/a 0 0 n/a

120 Residential EUCL n/a n/a 0.00 n/a n/a 0 0 n/a

130 Special Access Surcharge n/a n/a 0.00 n/a n/a 0 0 n/a

140 Terminating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a

150 Terminating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a

160 Originating CCL Premium 0.000000 n/a n/a 0 n/a n/a 0 n/a

170 Originating CCL Non-Prem. 0.000000 n/a n/a 0 n/a n/a 0 n/a

180 Common Line - - Total n/a n/a n/a n/a n/a n/a 0 0
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REV-1 Rate-of-Return TRP

Filing Date: 6/16/2016 Switched Access Revenue

Filing Entity: Iowa Network Access Division Test Year 7/15-6/16

Transmittal Number: None

COSA INIAAN16

Special - - Voice Grade ---- ---- ---- ---- ---- ---- ---- ----

490 2-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a

500 4-Wire Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a

510 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a

520 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a

530 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

Special - - High Capacity ---- ---- ---- ---- ---- ---- ---- ----

540 High Capacity Chan. Term. n/a 0 n/a n/a 0 n/a 0 n/a

550 Channel Mileage Term. 0 n/a n/a 0 n/a n/a 0 n/a

560 Channel Mileage Facility n/a n/a 0.00 n/a n/a 0 0 n/a

570 Non-Recurring n/a 0 n/a n/a 0 n/a 0 n/a

580 Special Access - - Total n/a n/a n/a n/a n/a n/a 0 0

Notes:  A composite special access NRC should be used if the installation rates vary among the services.  If the company does not file a particular rate,

then the rate and demand = 0.  Col. (G) equals Cols. ( A x D) + (B x E) + (C x F).
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REV-2 Rate-of-Return TRP

Filing Date: 6/16/2016 Revenues Summary

Filing Entity: Iowa Network Access Division Test Year  7/15 to 6/16

Transmittal Number: None

COSA INIAAN16

Total Recurring Non-Recurring

Network Access without ICB without ICB ICB

(A) (B) (C) (D)

100 Common Line 0 0 0 0

110 Special Access 0 0 0 0

Notes : Col. (A) = Cols. (B) +(C) + (D).  If a particular category is inapplicable, then that category = 0.
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RTE-1 Rate-of-Return TRP

Filing Date: 6/16/2016 Percent Change in

Filing Entity: Iowa Network Access Division Historical Rate Levels

Transmittal Number: None

COSA INIAAN16

Current Proposed % Change % Change

7/1/2015 Effective 7/1/2016 7/1/2015 Current

Rate Rate Rate 7/1/2016 7/1/2016

(A) (B) (C) (D) (E)

End User Common Line ---- ---- ---- ---- ----

150 Multi-line Business ($/Month) 0 0.00 0.00 0.00% 0.00%

---- ---- ---- ---- ----

160 Residential & Single Line Bus. 0 0.00 0.00 0.00% 0.00%
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RTE-2 Rate-of-Return

Filing Date: 6/16/2016 Revenue Price-outs

Filing Entity: Iowa Network Access Division Using 2015 Demand

Transmittal Number: None

COSA INIAAN16

Revenue at Revenue at Change in Revenue at Change in

7/1/2015 Current Revenue, 7/1/2016 Revenue,

Rates Rate Cols. B-A Rates Cols.(B)-(D)

Switched Access (A) (B) (C) (D) (E)

100 Multi-line Business 0 0 0 0 0

---- ---- ---- ---- ----

110 Residential & Single Line Bus. 0 0 0 0 0

---- ---- ---- ---- ----

120  Common Line 0 0 0 0 0

---- ---- ---- ---- ----

130 Special Access 0 0 0 0 0

---- ---- ---- ---- ----

Notes:  If company belongs to the NECA common line pool, then revenue = 0.
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RTE-3 Rate-of-Return TRP

Filing Date: 6/16/2016 COSA's for which Rates

Filing Entity: Iowa Network Access Division are Averaged or Pooled

Transmittal Number: None

COSA INIAAN16

Residential

Multi-line & Single Line Special

Business Business Access

COSA (A) (B) New (C ) Old(H)

100

110

120

130

140

150

160

170

180

190

200

210

220

230

Notes:  Companies should list all COSA's for which rates are averages or pooled.
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DMD-2 Rate-of-Return TRP

Filing Date: 6/16/2016 Special Access

Filing Entity: Iowa Network Access Division Demand

Transmittal Number: None

COSA INIAAN16

1/15-12/15 1/15-12/15 1/15-12/15 7/16 - 7/17 7/16 - 7/17 7/16 - 7/17

Channel Number of Interoffice Channel Number of Interoffice

Terminations Circuits Miles Terminations Circuits Miles

(A) (B) (C) (D) (E) (F)

100 Metallic 0 0 0 0 0 0

110 Telegraph 0 0 0 0 0 0

120 VG less WATS 0 0 0 0 0 0

130 WATS 0 0 0 0 0 0

140 full-time Audio 0 0 0 0 0 0

150 High Capacity 0 0 0 0 0 0
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DMD-3 Rate-of-Return TRP

Filing Date: 6/16/2016 Common Line

Filing Entity: Iowa Network Access Division Revenue and Demand

Transmittal Number: None

COSA INIAAN16

1/15-12/15 1/15-12/15 7/16 - 7/17 7/16 - 7/17

Historical Historical Test Year Test Year

Revenue MOU or Lines Revenue MOU or Lines

(A) (B) (C) (D)

100 End User Common Line, Total 0 0 0 0

110   Residential 0 0 0 0

120   Single Line Business 0 0 0 0

130   Multi-line Business 0 0 0 0

140 Special Access Surcharge 0 0 0 0

150 Carrier Common Line 0 0 0 0

160 Total Common Line Revenue 0 n/a 0 n/a
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ERN-1 Rate-of-Return TRP

Filing Date: 6/16/2016 Rate-of-Return

Filing Entity: Iowa Network Access Division Summary

Transmittal Number: None

#REF! INIAAN16

Page 17 of 17

2014/2015 2015 7/16 - 6/17

FCC Monitoring Calendar Test

Period Year Year

(A) (B) (C)

100 Interstate Access, Total 0.00% 0.00% 0.00%

110   Carrier Common Line 0.00% 0.00% 0.00%

120   Special Access 0.00% 0.00% 0.00%

130   Local Switching 0.00% 0.00% 0.00%

140   Information 0.00% 0.00% 0.00%

150   Local Transport -219.08% -343.36% -171.69%

160 Traffic Sensitive Switched, Total -219.08% -343.36% -171.69%
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Before the 
Federal Communications Commission 

Washington, D.C. 20554 

In the Matter of 

Connect America Fund 

A National Broadband Plan for Our Future 

Establishing Just and Reasonable Rates for 
Local Exchange Carriers 

High-Cost Universal Service Support 

Developing an Unified Intercarrier 
Compensation Regime 

Federal-State Joint Board on Universal 
Service 

Lifeline and Line-Up 

Universal Service Reform – Mobility Fund 

To:  The Commission 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

WC Docket No. 10-90 

GN Docket No. 09-51 

WC Docket No. 07-135 

WC Docket No. 05-337 

CC Docket No. 01-92 

CC Docket No. 96-45 

WC Docket No. 03-109 

WT Docket No. 10-208 

COMMENTS OF IOWA NETWORK SERVICES, INC. AND 
SOUTH DAKOTA NETWORK, LLC 

Benjamin H. Dickens, Jr. 
Mary J. Sisak 

Blooston, Mordkofsky, Dickens,  
Duffy & Prendergast, LLP 

2120 L Street NW, Suite 300 
Washington, DC  20037 

Tel: 202-659-0830 
Fax: 202-828-5568 

Filed: February 24, 2012 
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Executive Summary 
 

INS and SDN were authorized by the Commission and their respective state commissions 

to bring the benefits of equal access and competition to rural America, by aggregating rural 

traffic, centralizing the equal access function, and providing interconnection equal in type and 

quality to all IXCs. They advance the Commission’s goals through traffic aggregation and a 

single source of network functionality, providing efficiencies and cost savings for all types of 

carriers that seek to compete in rural areas. 

Given the vital and unique function served by INS and SDN, sufficient cost-recovery 

mechanisms must be maintained to preserve these networks. INS and SDN currently recover all 

costs of their regulated access operations through interstate and intrastate access charges assessed 

to carriers using these services, which are based on embedded costs. They have no local retail 

customers or access to local service revenues or subscriber line charges that could compensate 

them under a bill-and-keep regime, nor access to federal or state universal service support. 

Thus, INS and SDN urge the Commission to maintain the current tariff compensation 

mechanisms.  These mechanisms have worked well to bring the benefits of competition, equal 

access and advanced functionalities to Iowa and South Dakota.  Further, INS and SDN note that 

the total amount of traffic carried by their networks is an extremely small fraction of the total 

access minutes nationwide.   

INS and SDN provide transit services pursuant to contract, and the transit market is a 

competitive market. Accordingly, transit service should remain unregulated.  However, there is a 

need for the Commission to clearly prohibit “traffic dumping,” even in the context of 

unregulated services, where carriers use transit services without paying for them. 
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Before the 
Federal Communications Commission 

Washington, D.C. 20554 
 
 

In the Matter of 
 
Connect America Fund 
 
A National Broadband Plan for Our Future 
 
Establishing Just and Reasonable Rates for 
Local Exchange Carriers 
 
High-Cost Universal Service Support 
 
Developing an Unified Intercarrier 
Compensation Regime 
 
Federal-State Joint Board on Universal 
Service 
 
Lifeline and Line-Up 
 
Universal Service Reform – Mobility Fund 
 
To:  The Commission 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

 
 
WC Docket No. 10-90 
 
GN Docket No. 09-51 
 
WC Docket No. 07-135 
 
 
WC Docket No. 05-337 
 
CC Docket No. 01-92 
 
 
CC Docket No. 96-45 
 
 
WC Docket No. 03-109 
 
WT Docket No. 10-208 
 
 

 
 

COMMENTS OF IOWA NETWORK SERVICES, INC. AND  
SOUTH DAKOTA NETWORK, LLC 

 

 Iowa Network Services, Inc. (INS) and South Dakota Network, LLC (SDN), by their 

attorneys, hereby submit comments in the Further Notice of Proposed Rulemaking (FNPRM)1 

concerning proposed reforms to intercarrier compensation for tandem switching and transport 

charges and transit services.  INS and SDN are Centralized Equal Access (CEA) providers in the 

                                                 
1 Connect America Fund; A National Broadband Plan for Our Future; Establishing Just and Reasonable Rates for 
Local Exchange Carriers; High-Cost Universal Service Support; Developing a Unified Intercarrier Compensation 
Regime; Federal-State Joint Board on Universal Service; Lifeline and Link Up; Universal Service Reform – 
Mobility Fund; Report and Order and Further Notice of Proposed Rulemaking, WC Dockets No. 10-90, 07-135, 05-
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states of Iowa and South Dakota, respectively.  The CEA operations are funded solely through 

interstate and intrastate access charges.  INS and SDN also provide unregulated transit service.  

Thus, the current proceeding will impact their operations and they are parties in interest. 

 

I.  HISTORY OF THE INS AND SDN NETWORKS 

 INS and SDN were authorized by the Commission and their respective state commissions 

to bring the benefits of equal access and competition to rural America.  At the advent of equal 

access, this functionality could not be deployed by rural LECs in a cost effective manner because 

LEC switching facilities varied significantly as to vendor, features and capability; rural LECs 

faced restraints on capital; and interexchange carriers (IXCs) were unwilling to make their 

competitive long distance services available and interconnect with rural LECs that served few 

customers with relatively low traffic volumes.  Even today, the potential traffic demand in the 

rural areas of Iowa and South Dakota, where the average number of lines per end office is one-

eighth that of the large price cap carriers or less, makes it difficult to economically support the 

provisioning of all services and to attract the service offerings of IXCs and Internet Protocol (IP) 

based providers.   

 To overcome these problems, INS and SDN were authorized to aggregate the rural 

traffic, centralize the equal access function, and provide interconnection equal in type and quality 

to all IXCs.  The CEA networks provided, and still provide, efficient and cost effective equal 

access to the rural communities in their states by providing a uniformly priced network that 

creates a bridge between the IXC’s network and all of the exchanges of the rural LECs.  After 

receiving respective Section 214 Certificates from the Commission to do so, INS and SDN 

                                                                                                                                                             
337, 03-109; CC Dockets No. 01-92, 96-45; GN Docket No. 09-51; WT Docket No. 10-208, released November 18, 
2011 (Order and FNPRM). 
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constructed substantial fiber optic networks that today transport the IXCs’ calls to and from the 

LECs’ networks.  For example, INS’ fiber network connects the facilities of the IXCs to more 

than 300 exchanges operated by more than 100 local exchange carriers.  Through these networks, 

IXCs are able to indirectly connect to all of the rural LECs' local network facilities through one 

or more convenient points of interconnections (“POIs”) established with either the INS or SDN 

CEA network.  In the case of INS, the Commission authorized POIs at INS’ central access 

tandem or fifteen other locations listed in Section 8 of its federal tariff, and permitted the IXC to 

pay the same interstate CEA rate to INS regardless of whether one or many POIs are utilized by 

an IXC.  Section 8 of SDN's federal tariff lists one POI.  Because the CEA provider aggregates 

long distance traffic for many rural telephone lines, IXCs have the choice of reaching thousands 

of customers in hundreds of rural communities through a single CEA connection.  This 

concentration of traffic, made possible by CEA, has succeeded in providing consumers in rural 

LEC service areas with an attractive choice of several IXCs and has increased the availability of 

various competitive service offerings.  In addition to long distance, INS and SDN have been 

instrumental in enabling cost-effective rural competition in other areas of the communications 

industry, as wireless carriers, CLECs and Internet broadband providers have interconnected at 

the CEA tandems or other INS or SDN POIs to derive the benefits of rural traffic concentration.    

 INS and SDN, by installing equal access functionality and other expensive features at the 

CEA switch, also allow the rural LECs in Iowa and South Dakota to avoid the need to install 

duplicative operating systems and equipment.  Instead of modifying each ILEC end office to 

provide equal access or recording of terminating traffic, the functionalities were installed once in 

each state CEA network. CEA has therefore reduced the overall costs for the telecommunications 

industry, which would have been borne by IXCs and ultimately end users, if the end office 
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switch in each small town and rural area was required to duplicate the advanced features and 

functionalities provided at the CEA tandems.  In granting INS and SDN authority to operate, the 

Commission and the state commissions found that the benefits of rural access traffic 

concentration, for both originating and terminating traffic, which made rural areas more 

attractive markets from an IXC perspective, were in the public interest.2  The authority granted 

by the Commission and state commissions continues to govern the relationship between INS and 

SDN and the IXCs that use their services.  

 

II. THE CEA NETWORKS ADVANCE THE COMMISSION'S GOALS 

The benefits of the CEA networks as recognized by the Commission and state 

regulators remain today.  CEA traffic aggregation and the single source of network functionality 

provide efficiencies and cost savings for all types of carriers that seek to compete in rural areas, 

including IXCs, wireless carriers, CLECs, IPTV providers and broadband providers.  IXCs and 

other service providers, through utilizing the CEA facilities and tandem services of INS and 

SDN, are able to interconnect with each of the subtending rural LEC networks without having to 

establish separate direct interconnection arrangements with each of the rural LECs.   INS and 

SDN provide centralized technical expertise, simplified switch provisioning and centralized 

recording, which minimize costs for all companies that want to compete in rural areas.  INS and 

SDN support simplified CARE and ASR processing; efficient traffic management and simplified 

                                                 
2 Memorandum Opinion, Order and Certificate (Iowa Network Access Division), 3 FCC Rcd. 
1468 (Common Carrier Bureau (1988)) at ¶¶ 21, 23, aff’d on recon., 4 FCC Rcd 2201 (Common 
Carrier Bureau 1989).  Final Decision and Order (Iowa Network Access Division, Division of 
Iowa Network Services), issued October 18, 1988, Docket No. RPU-88-2. 
Memorandum Opinion, Order and Certificate (SDCEA, Inc.), 5 FCC Rcd. 6978 
(Common Carrier Bureau (1990)) ¶24 (finding benefits of centralized equal access 
services in rural areas of South Dakota justified public interest finding). 
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service provisioning for IXCs.  The CEA networks also will simplify carrier conversion to 

Internet Protocol (IP) by reducing the number of direct connection points.  

 The INS and SDN networks have evolved to provide other services and functionalities in 

rural areas in an efficient, cost-effective manner.  The INS and SDN networks are state-of-the-

art, bi-directional fiber rings employing SS7 signaling.  INS has five (5) diversely routed bi-

directional fiber rings traversing over 2,700 route miles of fiber.    This redundancy creates a 

durable and reliable network, which has allowed the network to operate without failure 

throughout its entire history.  Similarly, SDN has fourteen (14) interlaced fiber rings serving 

South Dakota, rural ILECs and associated carriers.  The rings total more than 9000 miles that 

provide route protected transport to nearly every rural community. 

 SDN now also serves as a regional internet backbone where Internet Service Providers 

from across the region connect to internet exchange points ultimately providing access to the 

World Wide Web.  This robust network combined with centralized switching will enable cost 

effective provisioning of VoIP using IP signaling.  With some infrastructure already in place, this 

gives rural companies a head start on the move to an all IP world with bandwidths that keep 

ahead of demand. 

 Since their inception, INS and SDN have continuously worked with rural telephone 

companies and communities to improve communications service in all areas.  This includes 

facilitating the deployment of high quality broadband by expanding their networks, increasing 

bandwidth and keeping pace with technology to minimize costs and maximize efficiencies.  INS 

and SDN bring unregulated advanced services to their states, such as broadband services, 

including VOIP; ISDN; ATM/frame relay services; host/remote switching; alarm monitoring and 

network management services; video conferencing; video transport; and special access.  Because 
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the CEA network allows these services to be installed on a statewide basis, and not on an 

individual company switching office basis, they can be installed and maintained more efficiently 

and quickly.  While an important part of the services provided, revenues from these unregulated 

services cannot carry the weight of the regulated investment in CEA service, which should only 

be recovered from IXCs through CEA tariff rates.  

 Advanced CEA networks also support economic development that helps to expand and 

sustain rural communities.  The statewide backbone networks maintained by INS and SDN 

support IXCs and other carriers providing services to state, county and city government; public 

safety, state dispatch and 911; K-12 education; higher education, including research networks; 

health care, including collaborative support for rural clinics and hospitals; secure data transfers 

for banks; agriculture, including ethanol and animal research; and business, including high 

technology companies.  Without the centralized network and supporting systems of INS and 

SDN, these rural communities and the companies that serve them would not be able to offer the 

quantity and quality of services that they can today.  

Thus, not only have the CEA networks been vital to bringing advanced services to some 

of the most rural communities in their states, by providing high quality transport services over 

advanced fiber networks and a centralized platform for traffic aggregation, centralized 

provisioning of services, and a choice of a single CEA POI, they facilitate the delivery of 

telecommunications services in a more cost effective manner for the entire industry.  In this way, 

the CEA networks advance the Commission's stated goals in facilitating the provisioning of 

communications services and broadband services in their states. 

 

 

PUBLIC VERSION



 7

III. COST-RECOVERY FOR THE CEA NETWORKS MUST BE PRESERVED 
 

As demonstrated, the INS and SDN networks serve a vital and unique function by 

bringing the benefits of equal access and advanced services to the rural areas of Iowa and South 

Dakota in an efficient and cost effective manner.  Accordingly, sufficient cost-recovery 

mechanisms must be maintained to preserve these networks.  Today, INS and SDN recover all 

costs of their regulated access operations through interstate and intrastate access charges assessed 

to carriers using these services. Their access charges are based on embedded costs and they are 

subject to regulatory review by the Commission and the appropriate state commission.  INS and 

SDN file revisions to their interstate access tariffs every two years with the full cost support 

required by Section 61.38 of the Commission’s rules.  Since the grant of Section 214 Certificates 

to INS and SDN, CEA tariff rates have decreased significantly.    

INS and SDN are not ILECs or CLECs and they do not have local retail customers or 

access to local service revenues or subscriber line charges.  There are no end users of CEA 

service that could compensate them under a bill-and-keep regime.  INS and SDN also do not 

have access to federal or state universal service support.  Therefore, INS and SDN must be able 

to recover the cost of their regulated access functions from all carriers that use these services to 

connect to the rural LECs. 

In the FNPRM, the Commission states that its Order caps tandem switching and transport 

at interstate levels for rate of return carriers.  For price cap carriers, tandem switching and 

transport charges are subject to a transition, "where the terminating carrier owns the tandem in 

the serving area."3  The Commission further states that it did not address the transition for 

tandem switching and transport charges "if the price cap carrier does not own the tandem in the 

                                                 
3 FNPRM ¶1306. 
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serving area."4  According to the Commission, "[b]ecause our Order does not address the 

transition for all transport charges and the relationship between these charges and 

interconnection obligations more generally, we seek further comment on the proper transition for 

these charges.  We seek comment on the proper scope of our reform and on the transition for 

these elements."5   

Clearly, the actions taken by the Commission in the Order concerning tandem transport 

and termination do not apply to INS and SDN.  INS and SDN are not rate of return carriers, as 

defined by the Commission's rules.  INS and SDN also are not price cap carriers, and they are 

not the end office terminating carrier in the serving area of the tandem.   

Rather, INS and SDN are independent intermediary carriers.  They do not originate or 

terminate traffic to end offices; they are not ILECs, and they do not own the LEC or end office 

switch responsible for originating or terminating traffic.  Further, no single LEC controls the 

operation of INS and SDN.6  For these reasons, the concerns raised in the FNPRM about 

transport and tandem services do not apply to INS and SDN.  For example, the Commission 

notes that some commenters argued that ILECs would have the incentive to shift costs from end 

office functions to transport and tandem switching functions.  Since INS and SDN do not have 

end offices, this is not a concern for the transport and tandem switching functions of INS and 

SDN.   

The current cost recovery mechanisms have worked well to bring the benefits of 

competition, equal access and advanced functionalities to Iowa and South Dakota and, therefore, 

the CEA providers urge the Commission to maintain the current tariff compensation 

                                                 
4 Id. 
5 Id. 
6 Each of INS' shareholders owns less than 5% of its voting shares.  All except one of SDN's shareholders own less 
than 9% of voting shares, and no shareholder can control operations.  
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mechanisms.  Specifically, IXCs would continue to pay for transport to and from the CEA 

tandem and for tandem switching and the POI(s) for CEA would remain at the locations 

approved by the Commission in the Section 214 certification proceedings and listed in the tariffs 

of INS and SDN.  Maintaining the current compensation mechanism where the LEC selects 

where to interconnect with the CEA network and the IXC pays for transport to and from the 

selected LEC interconnection points behind the CEA tandem ensures the continued viability of 

the CEA networks and the many benefits they provide to telecommunications carriers and 

consumers.    

 Further, INS and SDN note that the total amount of traffic carried by their networks is an 

extremely small fraction of the total access minutes nationwide.  Therefore, maintaining the 

current access charge mechanisms for INS and SDN, should not significantly impact any other 

carrier.  The Commission also should continue to permit INS and SDN to revise their rates 

through the tariff process to reflect new investment for broadband gateway and other services 

and as may be necessary because of the many factors beyond their control, including new 

intercarrier compensation rules and additional transport costs for changes to the existing 

centralized points of interconnection.7 

 

IV. WHILE TRANSIT SERVICE SHOULD REMAIN UNREGULATED, THE 
COMMISSION SHOULD PROHIBIT SCHEMES DESIGNED TO PREVENT PAYING 
FOR TRANSIT SERVICE 
 
 INS and SDN provide transit services pursuant to contract.  The transit market is a 

competitive market and transit services are offered competitively.  Accordingly, transit service 

should remain unregulated. 

                                                 
7 The Commission's rules currently require INS and SDN to calculate their CEA rates based on traffic projections. 
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  However, there is a need for the Commission to clearly prohibit “traffic dumping”, even 

in the context of unregulated services, where carriers use transit services without paying for 

them.  As an example, one form of traffic dumping occurs when a wireless provider hands an 

intraMTA call off to a CLEC, oftentimes without correct call identifying information, the CLEC 

then dumps the call on a BOC, which then dumps the call on the CEA network access trunk and 

the CEA provider delivers the call to the terminating LEC.  In many cases, the CEA provider 

cannot determine which company to bill for the transit service, and it is extremely costly, if 

possible at all, to do so.  Even if the CEA provider can identify the originating company, that 

company usually refuses to pay the charges because it has not entered into a contract with the 

CEA provider for transit services.  To inhibit this type of traffic dumping, the Commission 

should make it clear that  the carrier that delivers  traffic to a CEA network is responsible for 

paying the CEA provider for the appropriate charge.  Further, the Commission should declare 

that if the carrier utilizes the access trunk for traffic, the CEA provider can assess the access rate.  

This will encourage all carriers to properly identify traffic and to utilize the correct trunks when 

handing off calls to another carrier. 

 

V. CONCLUSION 

 As demonstrated herein, the INS and SDN networks serve a valuable and unique function for 

rural Iowa and South Dakota as well as the IXCs and LECs that operate in these states.  Not only do the 

CEA networks provide equal access to these rural areas in an efficient and cost-effective manner using 

current technology, but also the networks have evolved to provide the advanced services required to 

implement the FCC’s vision of an all-IP network that extends to these rural areas.  Accordingly, INS and 
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SDN urge the Commission to ensure the continuation of CEA networks and to continue to apply the 

current access charge rules to CEA providers and entities that use their regulated access services.  

 INS and SDN also urge the Commission to deter transit traffic dumping by requiring the carrier 

that delivers transit traffic to a CEA network to pay the CEA provider for transit service.  

 

Respectfully submitted, 

       IOWA NETWORK SERVICES, INC. 
       SOUTH DAKOTA NETWORK, LLC 
 
 
       By:____s/ Mary J. Sisak________________ 
        Benjamin H. Dickens, Jr. 
        Mary J. Sisak 
         

Blooston, Mordkofsky, Dickens 
        Duffy & Prendergast, LLP 
        2120 L Street, NW, Suite 300 
        Washington, DC 20037 
        (202) 659-0830 
Dated:  February 24, 2012 
 
 
 

PUBLIC VERSION



EXHIBIT 18 

Complaint of Iowa Network Services, 
Inc., Iowa Network Services, Inc. v. 

AT&T Corp., No. 14-3439 
(D.N.J. May 30, 2014) 

PUBLIC VERSION



[THIS PAGE HAS BEEN LEFT INTENTIONALLY BLANK] 



IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF NEW JERSEY 

IOWA NETWORK SERVICES, INC.,  ) 
an Iowa corporation )
4201 Corporate Drive ) 
West Des Moines, IA 50266  ) 

)
Plaintiff, ) 

)
   v. ) 

)
AT&T CORP., a New York corporation )
One AT&T Way ) 
Room 4A248 ) 
Bedminster, NJ 07921 ) 

)
Defendant. ) 

)
) 

Civil Action No.  

COMPLAINT 

COMPLAINT 

1. Plaintiff Iowa Network Services, Inc. ("INS"), by its attorneys, brings this

Complaint against Defendant AT&T Corp. ("AT&T" or "Defendant") and alleges as follows:  

NATURE OF THE CASE 

2. INS brings this action against AT&T to recover on an account for the Centralized

Equal Access (“CEA”) service that INS has provided and billed to AT&T, but for which AT&T 

has not fully compensated INS.   

3. A statement of account is attached as Exhibit A.

4. The statement of account attached as Exhibit A is accurate.  The amounts that

were billed by INS and the amounts that have not been paid by AT&T are accurately set forth in 

the statement of account.  
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JURISDICTION, VENUE, AND TIMELINESS 

5. This Court has jurisdiction over this action pursuant to:  (a) 28 U.S.C. §§ 1331 

and 1337, because Plaintiff's claims arise under Section 203 of the Communications Act, 47 

U.S.C. § 203; (b) 28 U.S.C. § 1332, because the parties are citizens of different states and the 

amount in controversy exceeds $75,000; and (c) 47 U.S.C. § 207, which vests the district courts 

with jurisdiction to hear suits seeking monetary damages under the Communications Act.  

Collection of unpaid charges for service under the federal CEA Tariff arises under the 

Communications Act because the claim relies upon a tariff which is required by that federal 

statute to be filed with the Federal Communications Commission (“FCC”).  Worldcom, Inc. v. 

Graphnet, Inc., 343 F.3d 651, 654 (3rd Cir. 2003).  Furthermore, an act of Congress, 47 U.S.C. § 

204(a)(3), declared the CEA Tariff prices to be lawful.  

6. A court is the only forum where Plaintiff can bring a suit against a customer of its 

CEA service, like Defendant.  This collection action could not have been filed with the FCC.  

The FCC has repeatedly held that it lacks jurisdiction to consider a complaint against a customer, 

and that the proper forum for recovery of charges due under the terms of a tariff is the federal 

district court.  U.S. Telepacific Corp. v. Tel-America of Salt Lake City, Inc., 19 FCC Rcd 24552, 

24555-56 ¶ 8 (2004).  Moreover, in declining jurisdiction over collection actions, the FCC has 

specifically recognized that "issues of tariff interpretation are well within the expertise of the 

District Court."  Id., 19 FCC Rcd at 24556 n. 31. 

7. This Court also has supplemental jurisdiction over breach of state tariff claims 

pursuant to 28 U.S.C. § 1367(a). 

8. Venue is proper in this judicial district because Defendant AT&T's principal place 

of business is located in Bedminster, New Jersey.  INS sent invoices for CEA service to AT&T 
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in New Jersey.  This collection action arises from the decisions that AT&T made in New Jersey 

to refuse payment of INS’ invoices for CEA service.  The AT&T employees that reviewed INS’ 

invoices, analyzed the CEA Tariffs, made the decision to breach those tariffs, and improperly 

disputed INS’ invoices are located in New Jersey.  For example, the AT&T e-mails refusing to 

pay the CEA Tariff rates were written by Jack Habiak, who is located in New Jersey.  As the acts 

and omissions by AT&T that gave rise to INS’ tariff claims occurred in New Jersey, AT&T’s 

breach of the CEA Tariffs occurred in New Jersey.   

9. This Court has personal jurisdiction over Defendant AT&T because AT&T does 

business throughout New Jersey, and its principal place of business is located in Bedminster, 

New Jersey. 

10. This suit is timely because it is being filed prior to the expiration of the two year 

statute of limitations set forth in Section 415(a) of the Communications Act of 1934, as 

amended, 47 U.S.C. § 415(a). 

PLAINTIFF 

11. Plaintiff INS is a CEA service provider incorporated in the State of Iowa, and has 

its principal place of business in West Des Moines, Iowa.   

12. INS provides CEA service to Illinois, Minnesota, Iowa, Missouri, Nebraska, and 

South Dakota.  

DEFENDANT 

13. Defendant AT&T Corp. is a New York corporation with its principal place of 

business in Bedminster, New Jersey.  AT&T Corp. provides interstate long distance telephone 

service to customers located in several states, including customers located in New Jersey, 

Illinois, Minnesota, Iowa, Missouri, Nebraska, and South Dakota.   
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GENERAL ALLEGATIONS 

I. Centralized Equal Access Service. 

14. CEA service is one of the telecommunications services provided by INS.  CEA 

service is provided to other telecommunications carriers.  CEA service is not provided to 

individual consumers or end users. 

15. CEA service provides AT&T with the use of INS’ 2,700 mile fiber optic cable 

network and access tandem switches to complete AT&T’s long distance telephone calls.  CEA 

service acts as a bridge between the networks of long distance telephone companies, like AT&T, 

and the local exchange networks of more than 140 local exchange carriers (“LECs”).  

16. The FCC and the Iowa Utilities Board granted authorizations to INS to provide 

CEA service, and those authorizations continue to govern INS’ operations today.  Application of 

Iowa Network Access Division for Authority Pursuant to Section 214 of the Communications Act 

of 1934 and Section 63.01of the Commission’s Rules and Regulations to Lease Transmission 

Facilities to Provide Access Service to Interexchange Carriers in the State of Iowa, 

Memorandum Opinion, Order and Certificate, 3 FCC Rcd. 1468, 1471 ¶¶ 21, 23 (1988) 

(“Federal Certificate”), aff’d on recon., 4 FCC Rcd 2201 (1989); Iowa Network Access Division, 

Division of Iowa Network Services, Iowa Utilities Board Docket No. RPU-88-2, 1988 Iowa PUC 

LEXIS 1 (1988) (“State Authorization”), aff’d on appeal, Northwestern Bell Tel. Co. v. Iowa 

Utilities Board, 477 N.W.2d 678, 681 (Iowa 1991).  The Federal Certificate and State 

Authorization require interexchange carriers, like AT&T, to deliver their calls to the INS CEA 

network, when the calls are destined for a LEC that has chosen to enter into a traffic agreement 

with INS.  Federal Certificate, 3 FCC Rcd. at 1473 ¶ 33 (holding that “We do not believe that 

the mandatory termination requirement for interstate traffic is unreasonable or differs 
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substantially from the normal way access is provided”); State Authorization at *12 (“The 

participating telephone companies will be allowed to route their traffic pursuant to their 

participation agreement with INS”). 

17. AT&T does not operate local exchange facilities in the states where INS offers 

CEA service, and AT&T’s long distance network does not extend to the LECs’ networks 

connected to INS’ CEA service.   

18. Long distance telephone companies, like AT&T, are also referred to as 

“interexchange carriers” or “IXCs.” 

19. INS owns wires and facilities that span the distance between AT&T’s long 

distance network and the LECs’ networks connected to INS’ CEA service.   

20. Beginning with INS’ September, 2013 invoice (for CEA service provided in 

August, 2013), AT&T has withheld payment of some amounts billed by INS for CEA service. 

21. During the period of time for which AT&T has been withholding payment, INS 

has provided CEA service to AT&T. 

22. AT&T has used the CEA service provided by INS to complete the telephone calls 

of AT&T’s customers. 

23. Since August 1, 2013, AT&T has routed calls over INS’ facilities. 

(A) Calls Delivered From LECs to AT&T. 

24. CEA service involves AT&T’s use of INS’ facilities between a LEC’s network 

and AT&T’s long distance network to enable an AT&T customer located in the LEC’s service 

area to place a long distance call.  

Case 3:14-cv-03439-PGS-LHG   Document 1   Filed 05/30/14   Page 5 of 24 PageID: 5PUBLIC VERSION



 

6 

25. During the period of time for which AT&T has been withholding payment, INS 

carried calls placed by some of AT&T”s customers that were routed to AT&T’s long distance 

network. 

26. Since August 1, 2013, INS provided switching and transport for certain calls 

placed by AT&T’s customers that were routed to AT&T’s long distance network.  

(B) Calls Delivered From AT&T to LECs. 

27. CEA service also involves AT&T’s use of INS’ facilities between AT&T’s long 

distance network and a LEC’s network to enable an AT&T customer to complete long distance 

calls to phones and other equipment located in the town where the LEC provides local telephone 

service. 

28. During the period of time for which AT&T has been withholding payment, INS 

received calls from AT&T’s long distance network and carried those calls to the LECs’ networks 

connected to INS’ CEA service.  

29. Since August 1, 2013, INS provided switching and transport for certain calls 

received from AT&T’s long distance network that were routed to LECs’ networks connected to 

INS’ CEA service.  

30. Since August 1, 2013, INS has provided CEA service to AT&T. 

II. Defendant Has Failed to Pay the Tariff Prices for CEA Service. 

31. The prices and other terms governing CEA service are contained in tariffs filed 

with the FCC and state regulatory agencies.  

32. Copies of the CEA tariffs are attached as Exhibits B, C, and D (herein referred to 

as the “CEA Tariffs”).   
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33. The interpretation and application of a tariff present a question of law.  AT&T 

Corp. v. JMC Telecom, LLC, 470 F.3d 525, 534 (3rd Cir. 2006); Farmers Union Livestock 

Commission v. Union Pacific Railroad Co., 283 N.W. 498, 504 (Neb. 1939) (holding that a tariff 

rate has “the force of a statute”). 

34. AT&T paid the prices in the CEA Tariffs prior to the September, 2013 invoice. 

35. AT&T has paid the prices in the CEA Tariffs for more than 20 years. 

36. AT&T fully paid INS’ August, 2013 invoice and previous invoices for CEA 

service. 

37. The CEA Tariffs were properly filed with the FCC and state regulators. 

38. The CEA Tariffs are currently effective. 

39. INS has sent monthly invoices to AT&T for CEA service. 

40. The prices that INS billed AT&T for CEA service since September 1, 2013, are 

the same prices that are currently effective in the CEA Tariffs. 

41. The dollar amounts billed by INS, as set forth in the statement of account 

(attached as Exhibit A), can be calculated by applying the prices in the CEA Tariffs to AT&T’s 

minutes-of-use for CEA service.  

42. AT&T has failed to fully pay INS’ September, 2013 invoice and subsequent 

invoices for CEA service. 

43. AT&T continues to take CEA service from INS. 

44. Since August 1, 2013, AT&T has received payments from AT&T’s customers 

who placed calls that were carried, in part, by INS’ CEA network. 
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45. FCC regulations preclude INS from discontinuing CEA service to AT&T for non-

payment.  Connect America Fund, 26 FCC Rcd 17663, 18028 ¶ 973 (2011) (“FCC’s USF/ICC 

Order”) 

46. Furthermore, AT&T has not notified INS that it wants INS to disconnect AT&T 

from the INS CEA network. 

III. AT&T’s Alleged Counterclaims Are Meritless as a Matter of Law. 

47. On November 8, 2013 and February 28, 2014, Jack Habiak, an AT&T employee, 

sent e-mails to INS stating that AT&T will not pay the prices in the CEA Tariffs (hereinafter 

referred to as the “AT&T E-mails”).  Those e-mails are attached as Exhibits E and F. INS’ 

response to the AT&T E-mails is attached as Exhibit G. 

48. The AT&T E-mails generally allege two counterclaims: (1) that the CEA Tariff 

prices are too high; and (2) that Great Lakes Communications (“Great Lakes”), an unaffiliated 

third party LEC to which AT&T is sending calls, is not fully complying with certain regulations 

applicable to Great Lakes.  These counterclaims are meritless as a matter of law. 

(A) AT&T Must Pay the CEA Tariff Prices Which Are Lawful as a Matter of 
Federal Statute. 

 
49. INS is a common carrier.  Furthermore, the CEA service provided by INS is a 

telecommunications service. 

50. As a common carrier, INS has a statutory duty to establish a physical connection 

with AT&T, and “to establish through routes and charges applicable thereto and the divisions of 

such charges.”  Communications Act of 1934, as amended, 47 U.S.C. § 201(a).  

51. The CEA network provides a “through route” between AT&T’s long distance 

network and the networks of other carriers, such as LECs. 
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52. Tariffs are filed at the FCC containing the prices that are charged to other carriers, 

such as AT&T, for transmitting calls over a through route. 47 U.S.C. § 203(a).  

53. The CEA Tariffs (attached as Exhibits B, C, and D) contain the prices for the 

through route that the CEA network provided (and continues to provide) to AT&T.  

54. INS is required to make a tariff filing at least every two years that includes a cost 

study and other data supporting the lawfulness of the CEA Tariff prices.  Cost and traffic data 

determine whether the CEA Tariff prices should be increased or decreased.  The data that INS 

must file with the FCC to support a CEA Tariff price increase are described in FCC Rule 61.38, 

47 C.F.R. § 61.38. 

55. FCC Rule 61.38 applies to dominant carriers.  

56. INS is classified as a dominant carrier in its provision of CEA service.  

57. FCC Rule 69.3(f)(1), 47 C.F.R. § 69.3(f)(1), requires tariff prices calculated 

pursuant to FCC Rule 61.38 to be filed at least every two years.  However, this requirement does 

not preclude tariff price adjustments to be filed more frequently.  47 C.F.R. § 69.3(b). 

58. When the FCC is concerned about the lawfulness of an increase in a tariff price, 

the FCC may suspend and investigate the tariff price increase.  47 U.S.C. § 204(a). 

59. The current prices in the CEA Tariffs have not been suspended or rejected by the 

FCC.  

60. A tariff can be retroactively stripped of its lawful status and rendered void ab 

initio only when the FCC has expressly made “mandatory detariffing a retroactive punishment.” 

Paetec Communications, Inc. v. MCI Communications Services, Inc., 712 F. Supp. 2d 405, 421 

(E.D. Pa. 2010), appeal withdrawn, No. 11-2268 (3rd Cir. 2012).  The FCC has never created 

such a retroactive punishment for CEA service.  Instead of detariffing, the FCC has classified 
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CEA service as a dominant carrier service for which tariff prices must be revised at least every 

two years in accordance with FCC Rule 61.38.  

61. As its first counterclaim, the AT&T E-mails allege that the prices in the CEA 

Tariffs “are unjust and unreasonable pursuant to Section 201(b) of the Telecommunications 

Act.”  The AT&T E-mails also contend that the FCC’s USF/ICC Order required INS to cap its 

interstate price for CEA service and reduce its intrastate price for CEA service. 

62. This first counterclaim fails to allege a cognizable claim because the FCC’s 

USF/ICC Order did not address CEA service and the prices in the CEA Tariffs are just and 

reasonable as a matter of federal law.  The application of the CEA Tariffs is a question of law.  

AT&T Corp. v. JMC Telecom, LLC, 470 F.3d at 534.  INS’ federal tariff was filed with the FCC 

pursuant to the procedures established by Congress at 47 U.S.C. § 204(a)(3) for a tariff to be 

“deemed lawful.” Prices and other terms contained in a lawful tariff are “just and reasonable” as 

a matter of law.  Virgin Islands Telephone Corp. v. FCC, 444 F.3d 666, 669 (D.C. Cir. 2006).  47 

U.S.C. § 201(b) only prohibits unreasonable or unlawful tariff prices. 

63. There are only two ways for a tariff price to become substantively lawful.  Virgin 

Islands Telephone Corp. v. FCC, 444 F.3d at 669.  The tariff price can be adjudged lawful in a 

hearing before the FCC, or the price can be made a lawful – that is, a reasonable – price by 

statute, 47 U.S.C. § 204(a)(3).  

64. When the FCC reviewed the CEA Tariff price and allowed it to become effective 

under 47 U.S.C. § 204(a)(3), the CEA Tariff price was made by statute a lawful price.  

Furthermore, the CEA Tariff price will remain lawful for so long as that tariff price remains 

effective.  Virgin Islands Telephone Corp. v. FCC, 444 F.3d at 669 (holding that a “tariff that 
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takes effect without prior suspension or investigation is conclusively presumed to be reasonable 

and thus, a lawful tariff during the period that the tariff remains in effect”).   

65. 47 U.S.C. § 204(a)(3) provides that a tariff price increase is lawful unless the FCC 

“takes action under 47 U.S.C. § 204(a)(1)” within 15 days after the tariff price increase is filed 

with the FCC.  Virgin Islands Telephone Corp. v. FCC, 444 F.3d at 669 n. 2. Section 204(a)(1) 

grants the FCC authority to “enter upon a hearing concerning the lawfulness [of a tariff].” Id.  

66. INS filed a revision to its tariff with the FCC on June 17, 2013, proposing a small 

increase in the price of CEA service from $0.00623 per minute to $0.00896 per minute.  During 

the 15 day statutory period, the FCC did not initiate a Section 204(a)(1) hearing concerning the 

lawfulness of the CEA tariff price increase.  Therefore, the new CEA tariff price became 

effective 15 days after it was filed with the FCC.  

67. The tariff filing is attached as Exhibit H.  In compliance with FCC Rule 61.38, 

INS also filed with the FCC on June 17, 2013, cost and usage data supporting the increase in the 

CEA Tariff price.  That detailed cost support demonstrated that the CEA Tariff price increase 

was reasonable in light of the increase in INS’ transport costs, due to the additional mileage that 

INS is transmitting calls for long distance telephone companies (like AT&T), and the historical 

trend in declining traffic volumes.   

68. AT&T has not filed a petition or complaint at the FCC regarding the increase in 

the CEA Tariff price.  As the CEA Tariff price increase was electronically filed with the FCC on 

June 17, 2013, AT&T had ample opportunity to review the tariff filing on the FCC’s website 

before it became effective on July 2, 2013.  The FCC also issued a Public Notice regarding the 

CEA price increase.  Public Notice, 2013 FCC LEXIS 2905. 
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69. INS is bound to collect the CEA Tariff price (the lawful price) under compulsion 

of statute, breaches of which are punishable by criminal prosecution or the payment of fines to 

the Government.  47 U.S.C. §§ 203(e) and 501.  Section 203(c) of the Communications Act 

prohibits INS from giving AT&T a preferential price for CEA service.  AT&T v. Central Office 

Telephone, Inc., 524 U.S. 214, 222 (1998).  “The policy of non-discriminatory rates is violated 

when similarly situated customers pay different rates for the same services.”  Id. at 223.  

Therefore, when AT&T pays less than the CEA Tariff price, INS is obligated to try to collect the 

under-payment.  47 U.S.C. § 203(c).  State legislatures have enacted similar state laws.  Iowa 

Code § 476.5; Neb. Rev. Stat. § 75-126(1)(e). 

70. The AT&T E-mails allege that the FCC’s USF/ICC Order allows AT&T to pay 

less than the lawful and effective tariff price for CEA service already provided to AT&T.  Such a 

claim seeking to pay less than the tariff rate for services rendered in the past is barred as a matter 

of law.  Worldcom, Inc. v. Graphnet, Inc., 343 F.3d at 656.  The Communications Act does not 

authorize a court to retroactively condemn as unlawful, the tariff price previously established as 

reasonable and lawful by 47 U.S.C. § 204(a)(3), when the FCC permitted that tariff price to 

become effective and in force.  Therefore, this Court’s consideration of the allegations in the 

AT&T E-mails could end here.   

71. However, should the Court decide to reach the issue of whether the price 

reductions adopted in the FCC’s USF/ICC Order apply to CEA service, it will then be necessary 

to consider whether the rules adopted by the FCC’s USF/ICC Order apply to CEA service.  The 

FCC’s USF/ICC Order only addressed access tariff price reductions for LECs that provide local 

exchange service to end user consumers and businesses, who the LECs can charge higher rates, 

to offset the lower access tariff prices charged carriers, such as AT&T.  The LECs’ ability to 
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earn additional revenue from end users was critical to the FCC’s analysis of whether LECs 

would continue to earn the constitutionally-required return on regulated investment after 

reducing the prices they charged AT&T.  FCC’s USF/ICC Order, 26 FCC Rcd at 17997 ¶ 924.  

By contrast, CEA service cannot earn additional revenue from end users because CEA service is 

not provided to end users.  The 5th Amendment of the Constitution requires an agency to conduct 

a hearing and apply the “end result” standard to ensure that an agency-prescribed price for 

regulated service does not have unjust and unreasonable consequences.  Jersey Central Power & 

Light Co. v. Federal Energy Regulatory Commission, 810 F.2d 1168, 177-1178 (D.C. Cir. 1987); 

see also, Farmers Union Livestock Commission v. Union Pacific Railroad Co., 283 N.W. at 505 

(holding that the retroactive taking of a lawful tariff price is unconstitutional).  The FCC’s 

USF/ICC Order not only did not consider whether a reduction in CEA Tariff prices would 

violate the 5th Amendment, the FCC’s USF/ICC Order made no findings about CEA prices 

whatsoever.  

72. Because INS does not provide local exchange service to end users, INS is not a 

LEC for which the FCC’s USF/ICC Order required tariff price reductions. 

73. INS does not provide local exchange service or local telephone service.  Local 

exchange service is defined as “telephone service furnished between customers or users located 

within an exchange area.”  199 Iowa Admin. Code 22.1(3).  INS does not provide CEA service 

to end users.  INS also does not provide local telephone service between INS end users located 

within the same local exchange area.  Therefore, INS does not provide local exchange service.  

Instead, INS serves as an intermediate carrier transmitting calls between AT&T’s network and 

exchanges served by third party LECs.  Furthermore, CEA service is provided and billed to 

carriers, such as AT&T (not end users). 
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74. The FCC’s USF/ICC Order also does not apply to the functions performed by 

CEA service.  The focus of the FCC’s USF/ICC Order is the originating access service and 

terminating access service provided by LECs to the LECs’ end office switches.  CEA service 

does not originate or terminate calls.  Instead, CEA service is an intermediate service carrying 

the traffic on the route between LECs and IXCs.  As CEA service does not originate or terminate 

traffic to end offices, it does not provide the originating and terminating access services subject 

to the FCC’s USF/ICC Order. 

75. The FCC’s USF/ICC Order adopted FCC Rules 51.907, 51.909, and 51.911, 

which prescribed price reductions for only three types of LECs: “Price Cap Carrier,” “Rate-of-

Return Carrier,” and “Competitive Local Exchange Carrier.”  47 C.F.R. §§ 51.907, 51.909, and 

51.911.  As INS is not classified under any of these LEC types, these rules do not call for 

reductions in the price for CEA service. 

76. INS is not a “Price Cap Carrier” because INS is not a LEC subject to price cap 

regulation pursuant to 47 C.F.R. §§ 61.41 through 61.49.  Therefore, the tariff price reductions 

for “Price Cap Carriers” described in FCC Rule 51.907 are inapplicable to CEA service. 

77. Because INS is not an incumbent local exchange carrier, INS is also not a “Rate-

of-Return Carrier,” which is defined as “any incumbent local exchange carrier not subject to 

price cap regulation.”  47 C.F.R. § 51.903(g).  INS is not an incumbent local exchange carrier 

because INS does not provide local exchange service and has not been granted a certificate of 

public convenience and necessity to do so.  An incumbent local exchange carrier is “a utility, or 

successor to such utility, that was the historical provider of local exchange service pursuant to an 

authorized certificate of public convenience and necessity.”  199 Iowa Admin. Code 22.1(3).  

See also, Iowa Network Services, Inc., Docket No. SPU-06-12, 2006 Iowa PUC LEXIS 420 *5 
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(2006) (holding that INS is not an incumbent local exchange carrier).  Therefore, because INS is 

not an incumbent local exchange carrier, the tariff price reductions for “Rate-of-Return Carriers” 

described in FCC Rule 51.909 are inapplicable to INS and its CEA service. 

78. Furthermore, to ensure that “Rate-of-Return Carriers” would be able to earn the 

constitutionally-required minimum return on regulated investment, the FCC permitted “Rate-of-

Return Carriers” to bill a new Access Recovery Charge (“ARC”) to end users.  Only incumbent 

local exchange carriers were allowed to bill an ARC to recover revenues lost from reducing their 

access rates.  FCC’s USF/ICC Order, 26 FCC Rcd at 17956 ¶ 847.  INS has no end users it could 

bill an ARC, and because INS is not an incumbent local exchange carrier, the FCC’s USF/ICC 

Order does not authorize INS to bill an ARC in any event.  FCC’s USF/ICC Order, 26 FCC Rcd 

at 17957 ¶ 849.  Without any cost recovery mechanism to offset a reduction in the price of CEA 

service, it is implausible that the FCC’s USF/ICC Order was intended to subject CEA service to 

ratemaking designed for incumbent “Rate-of-Return Carriers.”  See also, Connect America Fund, 

2014 FCC LEXIS 1090 ¶ 4 (Mar. 31, 2014) (clarifying that only “incumbent LECs were required 

to reduce certain intrastate switched access rates that exceeded comparable interstate switched 

access rates to interstate rate levels using the interstate rate structure”). 

79. INS is also not a “Competitive Local Exchange Carrier,” which is defined as “a 

utility, other than an incumbent local exchange carrier, that provides local exchange service 

pursuant to an authorized certificate of public convenience and necessity.”  199 Iowa Admin. 

Code 22.1(3).  As INS does not provide local exchange service and has not been granted a 

certificate of public convenience and necessity to do so, INS is not a “Competitive Local 

Exchange Carrier.” Furthermore, to ensure they continue to earn the constitutionally-required 

minimum level of compensation, the FCC permitted Competitive Local Exchange Carriers to 
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increase end user charges to offset reductions in access rates charged to carriers, such as AT&T.  

FCC’s USF/ICC Order, 26 FCC Rcd at 17965 ¶ 864.  By contrast, as CEA service is provided 

only to carriers (and not end users), it is impossible for INS to increase CEA prices for end users 

in order to reduce them for AT&T.  Therefore, the tariff price reductions for “Competitive Local 

Exchange Carriers” described in FCC Rule 51.911 are inapplicable to CEA service. 

80. CEA providers, such as INS, are not the only type of intermediate providers not 

subject to the ratemaking rules adopted in FCC’s USF/ICC Order.  For example, it is common 

for long distance telephone companies, like AT&T, to purchase least cost routing services from 

intermediate providers in order to transmit calls to the LECs’ networks.  Rural Call Completion, 

28 FCC Rcd 16154, 16163 (2013).  Those intermediate providers of least cost routing services 

were not required by the FCC’s USF/ICC Order to reduce the prices they charge AT&T.  Like 

INS, intermediate providers of least cost routing services do not provide local exchange service 

to end users.  AT&T pays inter-carrier compensation to both INS and other intermediate 

providers to transmit AT&T’s calls to the same LECs connected to INS’ CEA network.  Wireless 

carriers and VoIP providers are other examples of service providers not subject to the price 

reductions in the FCC’s USF/ICC Order. 

81. Regardless of how the FCC’s USF/ICC Order is interpreted, AT&T must pay the 

CEA Tariff prices because they are “lawful,” as a matter of substantive statutory law.  Even if 

AT&T is correct in alleging that the CEA Tariff prices are too high (which they clearly are not), 

AT&T is still required to pay the CEA Tariff prices so long as they remain effective, because the 

currently effective prices are lawful.  The failure to pay “lawful” tariff prices with respect to 

services provided and billed in the past is impermissible.  Virgin Islands Telephone Corp. v. 
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FCC, 444 F.3d at 669.  “Remedies against carriers charging lawful rates later found 

unreasonable must be prospective only.”  Id.   

82. Only the FCC can revise “lawful” tariff prices (and only prospectively).  

Ambassador, Inc. v. United States, 325 U.S. 317, 324 (1945) (“the objection must be addressed 

to the Commission and not as an original matter brought to the court”); AT&T Corp. v. JMC 

Telecom, LLC, 470 F.3d at 534 (noting that “the task of determining a reasonable rate is reserved 

to the exclusive province of the FCC”); Associated Press v. FCC, 448 F.2d 1095, 1104 (D.C. 

Cir. 1971) (holding that “this court has no authority to invade the province of the Commission by 

ordering it to reject a rate, without a hearing, on the ground that it is unlawfully high”).  

Therefore, should AT&T bring before this Court, the counterclaims alleged in the AT&T E-

mails seeking to pay less than the CEA Tariff rate, such AT&T claims should be dismissed as a 

matter of law.    

(B) Any Regulatory Omissions by a Third Party, like Great Lakes, Do Not 
Provide A Legal Basis for AT&T to Fail to Pay the Lawful Tariff Rates for 
CEA Service.  

 
83. Since INS’ September, 2013 invoice, AT&T has not paid INS anything for CEA 

service when AT&T’s calls are transmitted to Great Lakes’ facilities.  

84. Courts have upheld state and federal regulatory decisions holding that, when a 

LEC, such as Great Lakes, enters into a traffic agreement with INS, the point of interconnection 

for an interexchange carrier, such as AT&T, to transmit calls to that LEC’s facilities is with the 

CEA network.  Northwestern Bell Tel. Co. v. Iowa Utilities Board, 477 N.W.2d at 681, 687. 

85. End user consumers have a choice of purchasing local telephone service from 

incumbent LECs, competitive LECs, or wireless carriers.  Those service providers, in turn, have 

a competitive choice of whether they want to enter into a CEA traffic agreement with INS. 
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86. Great Lakes has entered into a traffic agreement with INS so that calls to and 

from Great Lakes’ facilities will be transmitted over the CEA network. 

87. When a LEC, such as Great Lakes, connects with the CEA network, the FCC has 

held that it is INS’ sole responsibility to provide all transport facilities between the LEC’s 

network and the facilities of long distance telephone companies, like AT&T.  AT&T Corp. v. 

Alpine Communications, LLC, 27 FCC Rcd 11511, 11521 ¶ 27 (2012).  

88. As AT&T’s second counterclaim, the AT&T E-mails assert that Great Lakes has 

not fully complied with certain regulatory prerequisites permitting the stimulation of access 

traffic.  The FCC’s USF/ICC Order adopted pricing rules permitting LECs, such as Great Lakes, 

to stimulate access traffic (which AT&T often refers to as traffic pumping). 

89. The status of Great Lakes’ regulatory compliance has no bearing on AT&T’s 

obligation to pay the lawful CEA Tariff rates to INS.  INS has no responsibility for Great Lakes’ 

acts or omissions.  It has been a long-standing FCC policy that “a carrier is responsible only for 

the services and facilities it provides to its customers, and not for those of a carrier with which it 

may be interconnected for through service.”  AT&T, 65 F.C.C.2d 624, 637 ¶ 35 (1977).  Great 

Lakes is not an affiliate of INS.  Furthermore, Great Lakes is not a party to the tariffed business 

relationship between INS and AT&T under the CEA Tariffs.  Therefore, the status of Great 

Lakes’ regulatory compliance does not provide a legal basis for AT&T to refuse to pay the 

lawful tariff rates for the CEA service provided by INS. 

90. If AT&T has concerns about Great Lakes’ regulatory compliance, AT&T should 

address those concerns to Great Lakes, not refuse to compensate INS for services lawfully 

rendered.  However, AT&T and Great Lakes have settled their dispute over whether Great Lakes 
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complies with the regulatory prerequisites for access stimulation.  AT&T’s dismissal of its 

claims against Great Lakes is attached as Exhibit I. 

91. Moreover, recent regulatory agency decisions indicate that Great Lakes now fully 

complies with the rules permitting access stimulation.  For example, the Iowa Utilities Board 

recently approved a settlement based on assurances from adversarial parties that Great Lakes is 

“not presently engaged in the provision of the types of high-volume access services that were 

disputed” and that Great Lakes’ “tariffs will comply prospectively with the FCC’s Connect 

America Fund Order.”  Qwest Communications Corp. v. Superior Telephone Cooperative, 2014 

Iowa PUC LEXIS 44 *5 (2014).  

92. However, it is unnecessary for this Court to reach the issue of Great Lakes’ 

regulatory compliance because such acts or omissions, especially those of unrelated third parties, 

do not provide a valid legal basis for not paying the tariff price.  AT&T is barred as a matter of 

law from obtaining a preferential (less than tariff) price for CEA service regardless of whether 

AT&T accuses Great Lakes of unreasonable practices, fraud, willful misconduct, or some other 

tort.  AT&T Corp. v. JMC Telecom, LLC, 470 F.3d at 532, quoting AT&T v. Central Office 

Telephone, Inc., 524 U.S. at 227-228 (“[r]espondent can no more obtain unlawful preferences 

under the cloak of a tort claim than it can by contract”).    

93. There is also absolutely no merit to the argument in the AT&T E-mails that the 

alleged regulatory non-compliance by Great Lakes should result in a total forfeiture of INS’ 

rights to be compensated for CEA service.  Since INS’ September, 2013 invoice, AT&T has not 

paid INS anything for CEA service that carried AT&T’s calls to Great Lakes’ facilities.  Such an 

extraordinary harsh result is to be avoided when, as here, it is not “explicitly” authorized by any 

statute or regulation.  Worldcom, Inc. v. Graphnet, Inc., 343 F.3d at 655 (noting that “Forfeitures 
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are not favored; they should be enforced only when within both letter and spirit of the law”).  

Furthermore, when either of two constructions can be given to a regulatory scheme, and one of 

them involves a total forfeiture, the other is to be preferred.  Id.  In this case, the regulatory 

scheme clearly requires AT&T to pay the CEA Tariff price regardless of the status of Great 

Lakes’ regulatory compliance.      

94. By refusing to properly compensate INS at the lawful tariff rates for CEA service, 

Defendant is plainly engaging in unlawful conduct that has inflicted significant, and ongoing, 

harm to INS.  Therefore, should AT&T bring before this Court, any counterclaims alleging any 

pretext for avoiding payment of the CEA Tariff price, those AT&T claims should be dismissed 

as a matter of law.   

COUNT I 
(Breach of Federal Tariff) 

 
95. Plaintiff incorporates and re-alleges, as though fully set forth herein, each and 

every allegation set forth in the preceding paragraphs of this Complaint. 

96. Plaintiff provided CEA service to Defendant. 

97. The rates, terms and conditions applicable to CEA service are contained in 

Plaintiff's tariff filed with the FCC.  That tariff is attached as Exhibit B. 

98. The rates, terms, and conditions contained in the CEA Tariff are deemed lawful 

pursuant to Section 204(a)(3) of the Communications Act, 47 U.S.C. § 204(a)(3). 

99. As a matter of statutory law, Defendant is required to pay the prices contained in 

the CEA Tariff.  47 U.S.C. §§ 203(c) and 204(a)(3).  

100. Defendant has received invoices from Plaintiff billing the prices for CEA service 

contained in the CEA Tariff. 
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101. Defendant has failed to fully pay the invoices Defendant has received from 

Plaintiff for CEA service. 

102. Defendant has breached the CEA Tariff by failing to fully pay the CEA Tariff 

prices for the CEA service that Plaintiff provided to Defendant. 

103. Plaintiff has lost the value of the use of the money owed but not paid for CEA 

service. 

104. The CEA Tariff requires the payment of late payment penalties on past due 

amounts.  See Exhibit B, Original Page 41. 

105. The CEA Tariff requires Defendant to pay damages (direct, consequential, and 

punitive), attorneys’ fees, and court costs incurred by Plaintiff due to “any act or omission of the 

customer in the course of using services provided under this tariff.” See Exhibit B, Original Page 

31.  

106. Plaintiff is also entitled to recover its reasonable attorneys’ fees pursuant to 

Section 206 of the Communications Act, 47 U.S.C. § 206.  MCI Telecommunications Corp. v. 

Teleconcepts, Inc., 71 F.3d 1086, 1102 (3rd Cir. 1995). 

107. Plaintiff has been damaged and continues to be damaged by Defendant's refusal to 

pay the CEA Tariff prices.  Plaintiff is entitled to recover damages (direct, consequential, and 

punitive), late payment interest, attorneys' fees, costs of suit, and such other relief as may be 

established at trial. 

COUNT II 
(Breach of State Tariffs) 

 
108. Plaintiff incorporates and re-alleges, as though fully set forth herein, each and 

every allegation set forth in the preceding paragraphs of this Complaint. 

109. Plaintiff provided CEA service to Defendant. 
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110. The rates, terms and conditions applicable to CEA service are contained in 

Plaintiff's tariffs filed with the Nebraska Public Service Commission and the Iowa Utilities 

Board.  Copies of those tariffs are attached as Exhibits C and D. 

111. As a matter of statutory law, Defendant is required to pay the prices contained in 

the CEA Tariffs.  Iowa Code § 476.5; Neb. Rev. Stat. § 75-126(1)(e). 

112. Defendant has received invoices from Plaintiff billing the prices for CEA service 

contained in the CEA Tariffs. 

113. Defendant has failed to fully pay the invoices Defendant has received from 

Plaintiff for CEA service. 

114. The existence of a billing dispute does not excuse Defendant from paying the 

tariff rates.  The CEA Tariffs require Defendant to pay both the disputed and undisputed portions 

of INS’ invoices.  “[T]he customer will, notwithstanding the continuing existence of the dispute, 

pay the billed amount.” See Exhibit C, Original Page 42; Exhibit D, Original Page 59. 

115. Defendant has breached the CEA Tariffs by failing to fully pay the CEA Tariff 

prices for the CEA service that Plaintiff provided to Defendant. 

116. Plaintiff has lost the value of the use of the money owed but not paid for CEA 

service. 

117. The CEA Tariffs require the payment of late payment penalties on past due 

amounts.  See Exhibit C, Original Page 65; Exhibit D, Original Page 83. 

118. The CEA Tariffs require Defendant to pay damages (direct, consequential, and 

punitive), attorneys’ fees, and court costs incurred by Plaintiff due to “any act or omission of the 

customer in the course of using services provided under this tariff.”  See Exhibit C, Original Page 
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48; Exhibit D, Original Page 66; see also, MCI Telecommunications Corp. v. Teleconcepts, Inc., 

71 F.3d at 1102.  

119. Plaintiff has been damaged and continues to be damaged by Defendant's refusal to 

pay the CEA Tariff prices.  Plaintiff is entitled to recover damages (direct, consequential, and 

punitive), late payment interest, attorneys' fees, costs of suit, and such other relief as may be 

established at trial. 

PRAYER FOR RELIEF 

 WHEREFORE, Plaintiff prays for relief and judgment, and requests that the Court: 

1. Enter judgment against AT&T for direct and consequential damages incurred by 

INS, in an amount to be determined at trial, but no less than the actual billed amounts, together 

with associated tariffed late payment penalties, prejudgment interest, and court costs; 

2. Award INS reasonable attorneys’ fees; 

3. Award INS punitive and other damages as appropriate; 

4. Issue a permanent injunction barring Defendant from continuing to engage in the 

illegal conduct alleged herein and directing Defendant to fully pay Plaintiff's tariff rates for CEA 

service in the future; and 

5. Grant such other relief as this Court deems just and proper. 

Respectfully submitted, 

 
s/ Robert Levy 
Robert Levy 
Scarinci Hollenbeck 
1100 Valley Brook Avenue 
Lyndhurst, NJ 07071-0790 
Telephone: (201) 896-4100 (ext. 3303) 
Facsimile:  (201) 896-8660 
Email: rlevy@scarincihollenbeck.com 
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James U. Troup (pro hac vice pending) 
DC Bar No. 394500 
Fletcher, Heald & Hildreth, P.L.C. 
1300 N. 17th St., Suite 1100 
Arlington, VA 22209 
Telephone: (703) 812-0511 
Facsimile:  (703) 812-0486 
 
ATTORNEYS FOR PLAINTIFF IOWA 
NETWORK SERVICES, INC. 
 

May 30, 2014 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF NEW JERSEY 

-----------------------------------------------------x 
IOWA NETWORK SERVICES, INC. 

Plaintiff, 

 v. 

AT&T CORP., 

Defendant. 

: 

: 

: 

: 

: 

Civil Action No. 14-3439 (JAP)(LHG) 

----------------------------------------------------x 
AFFIDAVIT OF FRANK HILTON 

PURSUANT TO RULE 56(c)(1)(B)(4) 

I, FRANK HILTON, being duly sworn, according to law, upon his oath, 

deposes and says: 

1. I am the Vice President of Information Management for Iowa

Network Services, Inc. (“INS”).  I make this affidavit voluntarily in support of 

INS’ Reply to AT&T Corp.’s (“AT&T”) Response to INS’ Motion for Summary 

Judgment on INS’ Tariff Claims, and INS’ Reply to AT&T’s Response to INS’ 

Statement of Material Facts Not in Dispute.  I have 41 years’ experience in the IT 

and telecommunications industries, and have worked for INS for approximately 17 

years.  My responsibilities at INS include overseeing INS’ systems related to 

collecting network usage data, ensuring that information collected by the network 

regarding traffic routed over INS’ network is coordinated with the preparation and 
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